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Foreword

Ambassador Shyam Saran
Chairman, RIS & AIC

The India-Singapore Comprehensive Economic Cooperation Agreement (CECA) which
came into effect on 1st August 2005 was the first such comprehensive free trade agreement
signed by India covering merchandise trade, trade in services and investment with any
country. Economic ties between the two countries have grown significantly over the
last decade covering a wide variety of transactions and sectors. Global developments
such as the financial crisis in 2008 and the widespread slowdown witnessed in recent
years have also had their impact.

This study has sought to capture the trends in bilateral economic relations in trade
in goods, services and investment in the light of the various commitments made by
the two countries under CECA and, subsequently, under the India-ASEAN free trade
agreement in goods. The first review of CECA in 2007 also expanded the concessions
but the second review which commenced in 2010 has so far remained inconclusive.

In capturing the trends, the study brings out the special character and vast expanse
of bilateral economic ties between the two countries, with Singapore also acting as a
gateway or channel for third country trade or investment. Since Singapore is virtually
duty free for imports from all countries, the reasons for sluggishness in our exports in
recent years cannot be attributed to CECA. The study has identified the various sectors
and products where competitors are edging out India where action may be needed. The
report has also underlined the need for greater participation by India in regional supply
chain arrangements in which Singapore plays an important part.

Imports from Singapore have benefitted from tariff concessions but here too the
global slowdown has had its impact. Trade in services have done better but regulatory
issues and aspects connected with movement of professionals have slowed down the
pace. Investments in both directions have grown. In all these areas the study has tried to
identify issues and possible ways ahead by which the full potential for further growth
can be realised. In particular the need for an early satisfactory conclusion of the second
review becomes important.



The report also highlights the deficiencies in data and the discrepancies that
exist between the two sets of data maintained by India and Singapore and makes
recommendations that can bring about greater reconciliation between the figures
and their understanding. This becomes essential even generally if we have to closely
monitor effective implementation of the FTAs we sign.

This is also the third such report brought out by the RIS and the ASEAN-India
Center with Dr.V.S.Seshadri as the lead investigator. The first report was on India-
Korea CEPA and was published in September 2015.The second report was on India-
Japan CEPA that was published in August 2016. These studies have been made at
a time when India is moving ahead with its negotiations to conclude more FTAs
including the Regional Comprehensive Economic Partnership (RCEP) agreement.
It is hoped that these reports will provide some insights and useful suggestions to
Indian negotiators in this context as well.

These reports form a part of the study project sponsored by the Ministry of
External Affairs on ‘Exploring closer Economic cooperation with East and South
East Asia’ that is being implemented by the ASEAN-India Centre of RIS. An earlier
report on ‘India and APEC-An appraisal’ also formed part of the same project.
Feedback on these reports including suggestions, if any, for future work would be

most welcome.

Shyam Saran



Preface

Prof. Sachin Chaturvedi
Director General, RIS

RIS has been closely engaged in promoting India’s economic cooperation with East and
Southeast Asia. In this context, RIS had earlier published two main studies, viz. India-
Korea CEPA - An Appraisal of Process; and India-Japan CEPA - An Appraisal.

The present study entitled “India-Singapore CECA - An Appraisal” aims to study
the India-Singapore bilateral economic relations in a comprehensive and objective
manner by discussing various aspects related to trade and investment in the light CECA
and India-ASEAN FTA. It also undertakes to identify the areas where India needs to
come out with fresh initiatives for promoting trade with Singapore. Though the trends
in investment are encouraging, still there is need to move forward in the direction of
strengthening them.

The study underlines that trade in services between the two countries is substantial
in covering several sectors. It emphasizes trade in financial services between the two
countries has undergone steady growth in both directions. However, there are concerns
that the norms prescribed from time to time in respect of permitted asset size, asset
management ratios and other functional parameters could be limiting the operations of
some of the Indian banks. The Report, therefore, emphasises that both sides should try
and come to a successful conclusion of the second review as soon as possible. A bilateral
understanding needs to evolve keeping in view CECA commitments in the area of trade
in services.

We are thankful to Dr. V.S. Seshadri, the lead investigator of this study for undertaking
this important study. In fact earlier he had also undertaken the three aforesaid studies,
which were received well by the policymakers and practitioners.

We are sure the present study would also be found useful and also serve as an
important policy research input emanating from RIS and ASEAN-India Centre (AIC)
at RIS and go a long way in deepening India-Singapore economic integration. We are
grateful to the Ministry of External Affairs for assigning this task to the AIC at RIS as
part of the sponsored project on “Exploring Closer Economic Cooperation with East
and Southeast Asia”.

é::m

Sachin Chaturvedi
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Abstract

The Comprehensive Economic Cooperation
Agreement (CECA) between India and
Singapore came into effect on 1st August
2005. It was the first such comprehensive
FTA signed by India with any country
covering trade in goods, trade in services
and investment. This study seeks to appraise
the progress in the implementation of CECA
at a time when the second review of the
agreement which began in 2010 still remains
inconclusive.

The study maps out the trend in
India’s bilateral merchandise exports which
showed an upward climb in the initial
years after CECA but which has in recent
years declined. Sector and product level
analysis brings out the competition at play
from other trading nations. Since Singapore
has zero MFN duties for practically all
the goods, tariffs play no part in the
competition. Significant efforts will be
needed by Indian exporters to stabilise and
strengthen export prospects in potential
areas that have been outlined in the study.
Promoting an environment that will help
India to acquire a greater role in supply
chain arrangements in the Asia Pacific
region will also be important.

Imports from Singapore into India are
examined in the context of not only CECA
duty concessions but also on account of
the tariff reductions under India-ASEAN
FTA of which Singapore is a signatory.
Singapore’s re-export of products of third
country origin have also been tracked to
better understand their role. A rapidly
growing India could see more imports in
the future of products from certain industry
segments where Singapore has developed
considerable strengths and competitiveness.

Trade in services between the
two countries is substantial covering
several sectors including transportation,
financial and insurance services, tourism,
construction, telecom, computer services
and business services. Issues constraining
further rapid expansion of bilateral trade
have been examined in the study with
certain recommendations. Movement of
natural persons, regulation of banks and
concluding mutual recognition agreements
in respect of certain professional areas
as mandated by CECA are some of the
specific aspects addressed which are also
understood to be the ones delaying the early
conclusion of the second review.

Growth in investments between the
two countries have been significant and
has injected a great deal of dynamism in
the economic relations between the two
countries. The study examines growth trends
and delves into some details about the major
investments in both directions. The issues
have also been looked at in the context of
the imminent change in the bilateral DTAA
provisions following the revision of India’s
corresponding treaty with Mauritius and the
proposal by India to modify CECA in line
with its model bilateral investment treaty.

The study urges the two sides to try
and come to a successful conclusion of the
second review as soon as possible.

Apart from an introductory chapter, the
study report has separate chapters dealing
with merchandise exports, merchandise
imports, trade in services and bilateral
investment relations. The last chapter 6
examines how they all add up and suggests
certain recommendations. Readers looking
for an executive summary may like to
directly proceed to Chapter 6 of the report.






1 | Introduction

India and Singapore signed the bilateral
Comprehensive Economic Cooperation
Agreement (CECA) on 29 June 2005 which
came into effect on 1 August of that year.
This was the first such free trade agreement
signed by India with any country outside of
South Asia and the first ever comprehensive
free trade agreement concluded by India
with any country that covered not only
merchandise trade but also trade in services
and investment.

The signing of the agreement was
preceded by the establishment of a Joint
Study Group set up by the two governments
in 2002 to look at a possible FTA. The JSG
had recommended that CECA be negotiated
as a package of agreements that included
the following:

* A Free Trade Agreement that covered
goods, services and investment;

* A bilateral agreement on investment
promotion, protection and cooperation;

* Animproved Double Taxation Avoidance
Agreement (DTAA);

* A more liberal bilateral Air Services
Agreement and Open Skies for charter
flights; and

* A work programme for economic
cooperation in a number of areas including
education, healthcare, media, tourism and
the creation of an India-Singapore Fund
with a target of US$1 billion.

Following the recommendations, the
two sides proceeded to hold the negotiations.
An Indian Government Press Release at
the time of signing of the memorandum
of intent for the launch of negotiations
in 2003 inter alia expected CECA to lead
to greater benefits for both countries in
trade and investment flows and greater
exchanges in professional services especially
in the knowledge economy. It specifically
noted that CECA would help India to
leverage Singapore’s strengths in finance,
manufacturing and marketing and to
achieve greater competitiveness and to use
Singapore as a gateway to South East Asia.
Linkages with Singapore based MNCs
would help Indian corporates to expand
their reach globally, it noted.

Eventually when CECA was signed
it not only included provisions on trade
in goods and services but also had in it
provisions of an investment agreement.
The idea of a India-Singapore Fund was,



however,not pursued. It also had separate
chapters on cooperation in the areas of
education, science and technology and
media even as the provisions had no
direct linkage to trade and investment. An
improved DTAA and a more liberal air
services agreement were also worked out
but did not form part of CECA negotiations.
They were all however concluded around
the same time.

In retrospect, a large and highly
protected market like India that was the
case at that time and a city state developing
on free trade as its basis may seem to have
been unlikely FTA partners. But with the
accord of a full dialogue partner status for
India in ASEAN in 2002, a time had come
for it to further strengthen economic ties
with the relatively dynamic South East
Asian region. A certain understanding and
willingness to show accommodation had
also developed between the leadership of
the two countries, following the helpful role
Singapore had played in India becoming a
dialogue partner of ASEAN.

Unlike India, however, Singapore was
already some years ahead in FTA making
with countries outside of the ASEAN region.
By the time of CECA signing, Singapore
already had concluded FTAs with New
Zealand, Australia, US and the EFTA
region. An FTA with India provided a great
opportunity to Singapore for easier access to
a large and protected market. As a country
that had already begun to make forays in the
IT, aviation, banking and real estate sectors
in India, it seized the opportunity.

The first review of CECA was
undertaken in 2007 when India agreed to
make further tariff concessions on certain
products expanding the product coverage
of CECA from 64 per cent to 81 per cent of
Singapore’s exports to India. The review
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also recorded some progress on an MRA
for Indian medicinal products in Singapore,
and on expediting the grant of Qualifying
Full Bank (QFB) licenses to Indian banks.

At the commencement of the second
review of CECA in 2010, the two sides
devised the following roadmap:

a) Increase bilateral trade!

* Target to double annual trade by 2015
and expansion of product coverage of
CECA, align rules of origin in CECA with
ROOs in other FT As signed by India

* Broaden MRAs on goods under CECA to
facilitate trade

* Assessimplementation of CECA services
chapter with a view to further
improvement

b) Promote greater business and
investment flows

* Identify ways in which Indian businesses
can leverage on Singapore as a
business hub in the Asia Pacific to support
their international expansion

* Promote bilateral business missions to
promote trade and  investment

¢) Cooperation in India infrastructure
development
* Identify more opportunities for Singapore
companies to participatein Public -
Private partnership projects in India
* Explore how India can use Singapore as
a base to raise infrastructure funding

d) Broaden bilateral cooperation

* Explore and develop cooperation
beginning with Science and Technology,
intellectual property rights and the media
as provided for under the CECA
Cooperation chapters

e) Encourage more people flow

* Increase two way flow of tourists,
businessmen and professionals



* Expedite conclusion of MRAs for
dentistry, medical, nursing, architecture,
accountancy and company secretary
professionals to Singapore

* Explore expansion of the provisions
of the CECA to liberalize and facilitate
movement of Indian professionals to
Singapore.

* Develop closer cooperation in tourism

It is now eleven years since CECA
came into force. Both India and Singapore
have meanwhile separately entered into
bilateral and regional FTAs with several
other partners. They have also made more
commitments to each other under the India-
ASEAN FTA signed in 2009, apart from
those that were added on at the conclusion
of the first review of CECA in 2007.

The Joint Statement issued after the
conclusion of Prime Minister Modi’s visit to
Singapore in November 2015 called CECA
as the bedrock of economic partnership
between the two countries. It also urged for
an early conclusion of the second review
of CECA that has been underway since
2010. This was again reiterated by the two
Prime Ministers when Prime Minister Lee
visited India in October 2016. The Joint
Statement on this occasion stated that the
chief negotiators would meet for the early
conclusion of the second review.

The Focus of this Study, the
Methodology and the Organization
of this Report

This study has sought to undertake
an appraisal of the implementation of
CECA up to 2015-16. The AIC at RIS had
conducted similar studies earlier in respect
of India’s CEPAs with Korea and Japan.
The methodology used in the present study
is similar. It includes surveying existing
literature, undertaking desk research of

trade and investment trends, analysing
possible impact of tariff reductions,
interacting with stakeholders and industry
associations to understand ground realities
and also meeting with concerned officials
and regulatory bodies. The author of the
study also visited Singapore for this purpose.

The rest of this introductory chapter will
briefly capture the economic environment
that prevailed in the two countries during
the implementation period. It will elaborate
on their foreign trade profiles and dwell
on the overall bilateral trade trends. It will
also explain certain unique features of
India’s bilateral trade with Singapore that
has a large element of re-export trade from
third country sources or to third country
destinations. It will finally outline the
organization of the rest of the study Report.

The Economic Backdrop During
CECA Implementation

Singapore is a very high income economy
with a per capita GDP of US$ 51,855 in 2015.
It has climbed to this position after recording
rapid and sustained economic growth
for the last several decades. Although
geographically measuring only 718 square
kilometers with a population of around 5.5
million and virtually no natural resources,
the island economy has made good use of
its strategic location and its deep water port
that is today the second busiest container
port in the world. One of the tiger economies
of Asia, it developed keeping its economy
open to international trade and foreign
investment. Its exports and imports have
each been significantly higher than its GDP.
It also constantly strove to keep up with
new technology, to create an environment
for promoting innovation and to improve
productivity. Manufacturing and services
have been the twin pillars of its growth and
the constant endeavor has been to upgrade
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towards the higher end. It has attracted
investments in targeted areas through
reductions in tax rates, regulatory reform
and through investments in infrastructure
and R&D. If we were to look at the Singapore
economy during the twelve year period
2004-2015, one can discern three distinct
periods with different growth trends. It
grew at a fairly fast pace during the period
2004 to 2007 even exceeding 9 per cent
during a couple of years but on the average
growing at 8.7 per cent. Trade continued
to be a major plank for its growth. Its
foreign trade, both in merchandise goods
and in services, almost doubled during the
years between 2003 and 2008. Singapore
also featured as an attractive destination
for foreign investments with average
annual FDI inflows touching US$32 billion
during this period. It further emerged as

a significant foreign investor itself with
outward investments averaging US$ 20
billion per year.

The global financial crisis however
adversely impacted Singapore and its GDP
growth dropped from 9.11 per cent in 2007
to 1.79 per cent in 2008 before touching a
negative growth rate of -0.6 per cent in 2009.
Its trade was hit by the crisis with exports
and imports plunging by 20.18 per cent and
23 per cent respectively in 2009. FDI flows
also declined.

Singapore’s economy however
recovered strong and fast and posted a
growth rate of 15.24 per cent in 2010 and
6.21 per cent in 2011. Exports and imports
also recorded impressive performances. And
FDI inflows exceeded an average of US$ 50
billion during the two years 2010 and 11.

Figure 1.1: A Graphical Representation of Singapore’s global merchandise
exports and imports, outward and inward FDI and its GDP
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The third distinctive pattern of growth
during this twelve year period was from
2012 onwards when the world in general
experienced a slowdown in growth and
there was also a cooling of world trade.
Singapore, with its economy open to and
reliant on foreign trade, was also affected
with growth averaging to only 3.4 per cent
during this period. Exports and imports,
which stagnated from 2011 to 2014, shrank
by 15 per cent in 2015 from their peak
levels of 2011. Trade in services performed
somewhat better but even here there
was a significant decline in 2015. What
is interesting however is that investment
inflows did significantly better with annual
flows exceeding US$60 billion.

Performance of Singapore
Currency

Singapore’s economic performance was
also reflected in the value of its currency,

Singapore dollar, which strengthened
considerably during the twelve year period.
From an exchange rate of 1.69 S$ to 1 US$
in 2004 it appreciated in value to 1.375$ to
a US$ in 2015. In fact it was the strongest in
2013 when it was quoted at 1US$=1.25 S$.
In relation to the Indian rupee it appreciated
from 1S$=Rs.26.81 in 2004 to 1 S$= Rs.48.17
in 2014 even as it declined slightly to
1S$=Rs.46.66 in 2015. The main goal of the
monetary policy of the Monetary Authority
of Singapore is price stability as a basis for
sustainable growth that is also centered on
the exchange rate.

Sectoral Contribution to the
Economy

In terms of its economic structure, services
constituted the most important sector
contributing around 69 per cent of the GDP.
Manufacturing accounted for around 20 per
cent and construction about 5.2 per cent. The
share of agriculture was negligible.

Figure 1.2: Graph showing the variation in the value for 1 US$ in terms of
Indian Rupee and Singaporean Dollar for the period 2003-2015
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Focus on Manufacturing

There are several areas of manufacturing in
which Singapore has acquired significant
capacities over the years. It is a leading
oil refining centre with a well developed
petrochemical and downstream industry.
Electronics is another major area with
several wafer fabrication units and hard
disk factories and accounts for a large
share of Singapore’s merchandise exports.
Specialty chemicals, cosmetics and
pharmaceuticals, oil field equipment, ship
building, environmental equipment, and
medical devices are some of the other areas
where it has built up considerable strengths.
However, owing to lack of basic resources
locally, the domestic value added share of
most of its manufactured items turns out to
be less than 50 per cent.

Services Specialization

Similarly, in the services sector, Singapore
has developed a strong financial services
industry that has attracted the presence of
major global financial institutions including
banks and wealth management companies.
It has also emerged as Asia’s largest
foreign exchange trading centre. Located
strategically on the international sea route

it is also a major hub for shipping and ship
repair services. In the air services sector it is
not only a major regional hub but also acts as
amaintenance and repair centre for leading
aircraft manufacturers. In the ICT sector it
has several global majors, including Indian
companies that are using it as their regional
centers for development. Its excellent
IT infrastructure has also facilitated the
location of several data centers in the
country. It has also developed its education
and health services sectors that are availed
of by many in the region.

Singapore’s Merchandise Trade

Singapore has always had a surplus position
in its merchandise trade. Its main exports
are electrical machinery and electronic
items, machinery, mineral fuels, organic
chemicals, optical and other instruments
and plastics. On the import side they
include electrical machinery, mineral fuels,
machinery, optical and other instruments,
gems and jewellery and aircrafts and their
parts. The above stated items cover close to
three quarters of its exports and imports.
There has not been much change over the
period under review in terms of the broad
composition of its trade.

Figure 1.3: Sectoral composition of Singapore’s top ten items of global export
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Figure 1.4: Sectoral composition of Singapore’s top ten global imports
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Figure 1.5 : Singapore’s top 12 export Destinations (2015)

Australia In‘dla

Vietnam China

4%
Thailand

Other Asia, nes
~ 5%
Hong Kong, China

Korea, Rep. —

Japan

AN

Malaysia

United States

Indonesia

Figure 1.6: Singapore’s top 13 major import sources (2015)

saudi France  |ndia

Arabia Thailand

\
United Arab
Emirate:

3%

Germany —

6%
Inonesia —— United States

—
Korea, Rep.

Malaysia

|

Other Asia, nes

Source: IE Singapore

Introduction




In terms of its trading partners there has
been a significant change in rankings over
the years. While Malaysia, US and Indonesia
were its leading export destinations in 2004
they were substituted by China, Hongkong
and Malaysia in the first three places in
2015,. In respect of import sources US
continued to retain its second place. But
China which was at number four position
in 2004 climbed to number one and Japan
at the third position got relegated to
number five position in 2015. India that
ranked at 15th position in 2004 in respect

of Singapore’s exports climbed to the 12th
position. On the import side India’s rank
improved from 20th position in 2004 to the
13th position by 2015. All the rankings are
as per Singapore trade figures.

Singapore’s FTAs with Other
Countries

Singapore had its first bilateral FTA with
any country only in 2001 but has since then
been an active participant in stitching up
such trading arrangements with countries/
regions all over the globe. It had already

Table 1.1: Singapore’s FTA with other partners:

Date of g

Bilateral Entry into | Regional Date of Entry into
Force

Force
New Zealand-Singapore Comprehensive
B s s (A2 I 01-Jan-01 ASEAN Free Trade Area (AFTA) | 28-Jan-92
Singapore-Australia Free Trade Agreement 28-Jul-03 ASEAN-China Free Trade Area 1-Jan-05(Goods)&
(SAFTA) (ACFTA) 1-Jul-07(Services)
United States- Singapore Free Trade Trans-Pacific Strategic Economic
Agreement (USSFTA) 01-Jan-04 | 5. inership (TPSEP) 2L
India-Singapore Comprehensive Economic el ASEAN-Japan Comprehensive Sems
Cooperation Agreement (CECA) 01-Aug-05 Economic Partnership (AJCEP) 01-Dec-08
Singapore-Jordan Free Trade Agreement ASEAN-Australia-New Zealand
(SJFTA) 2-hugl5 | g o Trade Area (AANZFTA) i
Korea-Singapore Free Trade Agreement 02-Mar-06 ASEAN-India Free Trade Area 1-Jan-10(Goods),
(KSFTA) (AIFTA) 1-Jul-15 (Services)
Panama-Singapore Free Trade Agreement 24.Jul-06 ASEAN-Korea Free Trade Area 1-Jan-10(Goods),
(PSFTA) (AKFTA) 1-May-09(Services)
Japan-Singapore Economic Partnership e EFTA-Singapore Free Trade oy
Agreement (JSEPA) 01-Dec-08 Agreement (ESFTA) 01-Jan-03
Peru-Singapore Free Trade Agreement GCC-Singapore Free Trade
(PeSFTA) 01-Aug-® | ) o cement (GSFTA) g
China-Singapore Free Trade Agreement oy European Union-Singapore Free
(CSFTA) 01-Jan-09 Trade Agreement (EUSFTA) Concluded
Singapore-Costa Rica Free Trade - .
Apreement (SCRETA) 01-Jul-13 Trans- Pacific Partnership (TPP) Concluded
Turkey-Singapore Free Trade Agreement ASEAN-India (Services &
(TRSFTA) e 15July-15

Under Regional Comprehensive .
S Negotiation| Economic Partnership e BN e E G
Mexico Under - -

Negotiation

. Under
S Negotiation ) )
. Under

Ukraine Negotiation ) )

Source: WTO RTA Database
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concluded FTAs with Australia, New
Zealand, EFTA and US before it signed
CECA with India in 2005. The trend got
accelerated thereafter as reflected in Table
1.1. Most recently, it has also signed the
twelve member Trans Pacific Partnership
(TPP) that is awaiting ratification before
it can come into force. This is really an
evolution of the earlier Trans Pacific
Strategic Economic Partnership of four
countries, Brunei, Chile, New Zealand
and Singapore, which came into effect in
2006. Singapore had also concluded an
FTA with European Union in December
2012, which is awaiting ratification by the
European Parliament. Since India does
not currently have FTAs with some of the
partners with which Singapore has them,
Singapore can be more attractive to Indian
investors looking for easier access to those
third country markets. It also means that
the “preferential” position that India may
have had in Singapore in 2005 such as for
example in terms of working out mutual
recognition arrangements etc., may perhaps
have diminished with the crowding by so
many FTA partners.

In 2015, over 73 per cent of Singapore’s
total trade was covered by its FTA partners.

Developments in the Indian
Economy

The Indian economy also grew rapidly
during the period under review, although
from a much smaller base in terms of GDP
per capita. It recorded an average of 8.3 per
cent during the eight years from 2003 up
to 2011. The next couple of years saw some
slowdown with growth rates of 5.6 and 6.6
per cent respectively in 2011-12 and 2012-13
but the trajectory has subsequently climbed
back to 7 per cent plus. The global financial
crisis did see growth declining to 6.7 per
cent in 2008-09 but the downturn was not as
harsh as in certain other countries including

Singapore. On the other hand, the global
slowdown in recent years has had some
impact on India resulting in its somewhat
reduced growth rates although there have
been other reasons like successive seasons
of poor rainfall that contributed to it.

As for foreign trade, the period 2003-08
was perhaps the best for India when exports
almost trebled and imports grew at an even
higher rate. The global financial crisis saw
both exports and imports decline in 2009-10
but the recovery was quick and robust with
annual growth rates in 2010-11 and 2011-12
that averaged over 30 per cent. Since then,
however, India’s trade plateaued and in
2015-16 underwent a further sharp decline
by 16 per cent. Decline in global commodity
prices, reduction in global demand and all
round impact of Chinese slowdown have
all been contributing factors. But whether
this has also been due to a decline in India’s
competitiveness has been a matter of debate
which is an issue which this study will also
try to look at in the context of India’s exports
to Singapore.

India has been somewhat guarded
towards rapidly expanding its FTA network
due in part to perceived lack of compelling
demonstrated gains. The last FTA to be
concluded was the Comprehensive Economic
Partnership Agreement (CEPA) with Japan
in 2011. While negotiations with several
other trading partners have been continuing
for some years now there is no indication
about any imminent conclusion. At the
regional level however India is actively
participating in the Regional Comprehensive
Economic Partnership Agreement (RCEP) in
which Singapore is also a participant.

The five year trade policy statement
for 2015-20 announced by the Ministry of
Commerce and Industry of India, in its
reference to India-Singapore CECA, merely
stated that the second review of CECA
was now due for conclusion. In its general
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comment on implementation of India’s
FTAs, however, the statement lamented that
while under each of the FTAs significant
increase in overall trade, in both imports
and exports, had taken place, imports had
increased at a faster pace. It had also opined
that India’s partners had made better use
of the FTAs. This study will examine these
aspects in relation to CECA.

Bilateral Merchandise Trade

India’s bilateral two-way trade with
Singapore witnessed a steady rise from US$
4.2 billion in 2003-04 to US$ 25.2 billion in
2011-12, but for a slight dip in the year 2009-
10 when there was a worldwide decline
(see Figure 1.7). However, after 2011-12, the
bilateral trade has shown a steady decline
with trade totaling US$ 15.03 billion in
2015-16. An identical trend was also seen
in India’s exports to Singapore which rose
from US$ 2.1 billion in 2003-04 to a peak
of US$ 16.9 billion in 2011-12 but has since
steadily contracted to US$ 7.7 billion in
2015-16. India’s imports from Singapore
have however seen a more wavy trend in
traversing from US$ 2.1 billion in 2003-04 to

US$ 7.3 billion in 2015-16. It peaked in 2007-
08 and in 2011-12 and is again on an upward
ascent now. There were also troughs in 2009-
10 and in 2013-14.

During all these years, India had a
surplus trade relationship with Singapore
(but for a deficit recorded in 2007-08) as per
DGCIS figures.

Singapore’s share in India’s exports
grew from 3.33 per cent in 2003-04, to 5.26
per cent in 2005-06 and 5.51 per cent in 2011-
12 but declined to 2.95 per cent in 2015-16.
Singapore’s share in India’s imports which
was 2.67 percent in 2003-04 also diminished
after some intervening spurts to reach 1.59
per cent in 2014-15 though there was a slight
recovery in 2015-16 to 1.92 per cent

Statistics for Singapore’s imports
and exports based on WITS database
show a somewhat different picture. While
figures for Singapore’s exports to India are
significantly on the higher side, compared
to DGCIS figures, figures for Singapore’s
imports from India are much lower with
the result that Singapore had a surplus trade
with India in all the years except in 2011 and

Figure 1.7: India’s bilateral trade with Singapore
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Table 1.2: Singapore’s Bilateral Trade with India

in US$ (billion) Share in %
Year Singapore’s Exports | Singapore’s imports India’s Share in India’s Share in
to India from India Singapore’s Total Singapore’s Total
Exports Imports
2004 4.05 2.77 2.10 1.61
2005 5.73 4.06 2.59 2.05
2006 7.45 4.87 2.86 2.08
2007 9.75 5.82 3.47 2.27
2008 11.66 8.41 8,73 2.71
2009 9.03 5.59 3.59 2.34
2010 13.01 9.19 3.98 3.04
2011 13.71 14.12 3.63 3.91
2012 10.54 12.9 2.81 3.46
2013 10.85 9.1 2.88 248
2014 10.8 8.25 2.86 2.28
2015 10.27 5.76 3.14 1.97

Source: WITS Database

2012. Singapore’s exports to India increased
sharply from US$ 4 billion in 2004 to US$
11.7 million in 2011, declined slightly in 2009
and climbed quickly to US$ 13.7 billion in
2011. Since then there has been a decline
in Singapore’s exports to India to US$ 10.2
billion in 2015. India’s share in Singapore’s
exports increased from 2.10 per cent in 2004
to 3.98 per cent in 2010 but came down to
3.14 per cent in 2015.

Singapore’s imports from India also
showed a steady increase from US$ 2.8
billion in 2004 to US$ 14 billion in 2011 (there
was a slight decline in 2009). However,
there has been a steady decline in the period
thereafter to US$ 5.8 billion in 2015. India’s
share in Singapore’s imports increased from
1.6 per cent in 2004 to 3.91 percent in 2011 but
came down to 1.97 per cent in 2015.

Figure 1.8: Graph Showing Singapore’s Domestic & Re-exports to India
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Unique Character of India’s Trade
with Singapore

A certain unique aspect of India’s trade with
Singapore arises from the fact Singapore is
an entrepot trading centre. A substantial
part of exports from Singapore to India is
in the form of re-exports from Singapore
of goods that originated in third countries.
As will be seen from Figurel.8 based on
Singapore’s export and re-export statistics
(figures are denominated in Singaporean
dollars), Singapore’s re-export component is
even higher than export of its domestically
produced items. The share of re-exports
also depends on each sector and these
will be discussed in more detail when we
study the bilateral exports and imports in
subsequent chapters. And in many cases it
would appear that the Indian trade statistics
may not be capturing the re-exports as
imports from Singapore but reflecting the
third country source of origin of imports
into India than Singapore. This could be one
reason why India’s imports from Singapore,
as per DGCIS, are always considerably less
than the figures for Singaporean exports to
India as per Singapore statistics, which have
re-exports included in them.

It seems also very likely that a good
share of India’s exports to Singapore also
get re-exported to third countries including
to CLMV countries, Pakistan and Latin
American destinations. But figures in this
regard are unavailable. While Singapore
itself has separate figures for its domestic
exports and re-exports for each destination
there are no similar published figures that
indicate what component of imports from
any source is re-exported. There are in fact
many international trading companies?
having offices in Singapore, including
Indian companies, which are involved in
such trade. Singapore’s strategic location,
excellent shipping connectivity, low cost
trade finance options and location of many
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international trading firms there, are among
the many factors facilitating such trade.
Goods that may sail from India consigned
to or paid for by a trading company in
Singapore can get transshipped to third
country destinations. This is quite apart
from the goods that enter Singapore and
then get re-exported, which probably
get recorded in Singaporean statistics. It
is perhaps for these reasons that India’s
exports to Singapore, as shown by DGCIS,
have also been significantly more than the
Singaporean import figures as per their
statistics.

This unique character of trade with
Singapore has also led to a situation in
which while India has a trade surplus
with Singapore as per DGCIS figures, it
is Singapore that has a surplus as per its
statistics. Itis learnt that a bilateral working
group set up by the two sides is also looking
to obtain a better understanding about the
differences in the two sets of figures. While
this will be extremely useful, what can
be said here is that given the substantial
re-export aspect, it may perhaps be better
for the two sides to refrain from setting
targets for bilateral trade. The dynamics of
re-export trade are very different and the
imperatives driving it can change with time
for a variety of reasons that are unrelated
to bilateral trade.

Existing studies on India-
Singapore CECA

While there are several studies and papers
in the public domain examining the India-
Singapore CECA, most of them were written
in the initial years after the commencement
of implementation of the agreement. Of
particular relevance in recent years is the
extensive research report® ‘India Singapore
Bilateral Trade and Investment (2003-2013)’
brought out by the Institute for South
Asian Studies in Singapore. This study



has also dealt with the re-export aspect in
some detail. Further, it also dwelt at some
length on investments including on Indian
investments in Singapore. The report has
however not ventured into examining trade
trends with specific reference to CECA tariff
concessions.

Organisation of the Rest of the
Study Report

The rest of the study report is organized
as follows. Chapter 2 will look at India’s
merchandise exports to Singapore and
analyse the trends and future prospects.
Chapter 3 will focus on India’s merchandise
imports from Singapore and examine
how CECA and India-ASEAN Free Trade
Agreement (IAFTA) tariff concessions
may have impacted on them. The bilateral
services trade will be analysed in Chapter 4.

Investments, in both directions, will be dealt
with in Section 5. Finally, Chapter 6 will
examine how they all add up and conclude
with some suggestions for future.

Endnotes

1 Source: http://netindian.in

news/2010/05/11/0006452/india-sigapore-
launch-second-review-c...
Singapore has a Global Trader Programme
that provides for a reduced corporate tax
rate of 5 percent or 10 percent on qualifying
trade income for certain number of years..To
be eligible, companies have to meet certain
criteria that depends on turnover from physical
trading activities conducted in Singapore,
annual local business spending and number
of people employed.

3 See Chak Hun, Amitendu Palit and Chandrani
Sarma - India Singapore Bilateral Trade and
Investment 2003-2013, Published by Market
Asia Books Pte Ltd, Singapore (2016).
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India’s exports to Singapore, as per DGCIS
figures, increased substantially in the
immediate years after CECA came into
force, from US$ 2.1 billion in 2003-04 to US$
8.4 billion in 2008-09 (see Figure 2.1). There
was some decline in exports in the year
2009-10 due to the impact of global financial
and economic crisis at that time. However,
exports showed a rapid revival in the next
two years increasing to a peak of US$ 16.9
billion in 2011-12. Thereafter there has been
a steady decline in exports declining to US$
7.7 billion in 2015-16.

Figures for Singapore’s imports from
India as obtained from the WITS statistics
(see Figure 2.2) show a similar trend but the
figures are considerably lower. Singapore’s
imports from India increased from US$ 4.1
billion in 2005 to US$ 8.15 billion in 2008,
reached a trough of US$ 5.6 billion in 2009,
affected by the economic crisis, but climbed
back to US$ 14.1 billion in 2011. Since then,
however, the imports have steadily declined
to US$ 5.8 billion in 2015.

India’s Merchandise
2 | Exports to Singapore

Exports of Products of Top 20 HS
Chapters

India’s top twenty exports to Singapore at
two digit HS level are given in Table 2.1.
Petroleum products (HS 27) were exported
the most accounting for around 40 per cent
in 2015-16 even as they went up to 60 per
cent of our exports in 2013-14.

The next five top items of export in
2015-16 were miscellaneous goods (HS 99),
ships, boats and floating structures (HS 80),
jewellery (HS 71), nuclear reactors, boilers,
machinery and mechanical appliances, parts
thereof (HS84) and organic Chemicals (HS
29) which accounted for over another 35 per
cent. It must be mentioned here that imports
of miscellaneous goods (HS 99), nickel and
articles thereof (HS 75), aircraft, spacecraft,
and parts thereof (HS 88) which figure in
India’s top 20 exports to Singapore did not
feature in Singapore’s top twenty imports
from India as per Singaporean statistics.
On the other hand, plastics (HS 39), knitted
apparel (HS61), woven apparel (HS 62) and
fishery items (HS 03) figured among their
top 20 items.



Table 2.1: India’s Top 20 Exports to Singapore

(in Millions US$)

Chapter

Description

Exports to Singapore

2003-04

2004-05

2005-06

2006-07

2007-08

2008-09

2009-10

2010-11

2011-12

2012-13

2013-14

2014-15 2015-16

27

Mineral fuels, mineral oils and
products of their distillation;

bituminous substances; mineral

waxes.

914.3

1874.7

2198.3

3369.9

4036.1

3762.7

2840.9

5518.2

9549.7

7937.0

7464.6

5333.0 2991.2

99

Miscellaneous goods.

120.5

208.3

128.6

467.4

448.1

189.9

828.5

509.4

79.3

98.6

26.4

43.0  995.0

89

Ships, boats and floating
structures.

24.2

143.3

447.1

330.1

538.2

1182.6

985.2

859.3

3399.9

1723.5

1614.7

871.9  702.6

71

Natural or cultured
pearls,precious or semiprecious
stones,pre.metals,clad with pre.
metal and artcls thereof;imit.
jewlry;coin.

195.4

567.8

1246.0

153.1

219.2

562.2

597.4

489.7

627.1

638.2

533.3

493.4  432.8

84

Nuclear reactors, boilers,
machinery and mechanical
appliances; parts thereof.

90.0

191.0

151.8

216.8

239.4

470.0

466.7

386.9

479.2

372.9

386.3

426.1  409.3

29

Organic chemicals

43.0

135.1

213.6

200.4

211.6

153.2

163.1

276.6

362.7

506.9

340.2

276.6  274.3

85

Electrical machinery

and equipment and parts
thereof; sound recorders and
reproducers, television image
and sound recorders and
reproducers,and parts.

111.9

127.6

162.6

229.9

265.5

508.4

385.2

265.0

348.2

209.1

217.3

2259 2124

90

Optical, photographic
cinematographic measuring,
checking precision, medical or
surgical inst. And apparatus
parts and accessories thereof;

31.2

49.9

53.1

66.8

99.4

110.3

73

190.0

273.7

236.6

152.5

163.5  169.7

74

Copper and articles thereof.

11.2

49.7

64.9

186.8

148.8

56.5

107.4

46.5

10.8

7.7

6.4

62.3  137.6

70

Nickel and articles thereof.

0.1

0.1

0.9

0.1

0.1

0.4

1.1

0.4

1.1

295.9

303.6

460.9 112.5

87

Vehicles other than railway
or tramway rolling stock, and
parts and accessories thereof.

3.9

5.3

37.0

23.8

41.3

104.6

CR.5

123.7

326.3

312'8

22.9

705  101.2




Singapore

88 Aircraft, spacecraft, and parts 0.6 1.8 1.0 1.2 139.9 199.4 139.4 176.5 | 191.5 133.8 317.9 | 331.9 912
thereof.
10 Cereals. 11.5 615 15.1 14.3 20.6 21.8 194 19.1 56.8 86.1 85.9 109.2  70.6
79 Zinc and articles thereof. 0.4 2.8 10.2 16.0 3.4 52.0 1.1 9.6 4.7 2.8 0.2 5.7 65.1
76 Aluminium and articles thereof. | 49.8 94.3 108.4 200.0 | 221.1 311.8 110.7 80.9 923 21.9 14.2 216 56.7
32 Tanning or dyeing extracts; 21.6 16.8 17.6 19.0 20.9 20.0 27.8 31.0 36.7 46.5 60.6 62.3 56.5
tannins and their derivatives
Dyes, pigments and other
colouring matter; paints and
ver; putty and other mastics;
inks.
30 Pharmaceutical products 17.2 17.4 13.8 12.3 222 18.4 17.5 48.2 48.1 65.4 50.6 57.3 55.8
33 Essential oils and resinoids; 7.0 8.2 13.2 17.0 25.9 36.7 38.6 31.6 68.1 85.6 77.1 53.8 54.6
perfumery, cosmetic or toilet
preparations.
38 Miscellaneous chemical 27.6 35.8 42.5 22.1 28.0 46.8 37.8 37.2 41.9 57.0 64.6 60.5 523
products.
73 Articles of iron or steel 38.5 424 45.2 58.0 66.5 87.7 56.1 58.0 89.1 85.9 62.5 57.8  49.0
Total of top 20 exports to Singapore 1719.8 | 3581.7 | 4971.0 | 5604.9 | 6796.2 | 7895.6 7013.7 | 9157.6 | 16087.0 | 12923.6 | 11801.6 |9187.2 7090.2
Total Exports to Singapore 2124.6 | 4000.4 | 5425.1 | 6053.6 | 7379.0 | 8444.7 7592.0 | 9825.3 |16857.5 | 13619.0 | 12510.3 |9809.2 7721.8
Share of Top 20 exports to total exports to |  80.9 89.5 91.6 92.6 92.1 955 92.4 93.2 95.4 94.9 94.3 93.7 91.8

Source: DGCIS, Ministry of Commerce and Industry, Government of India




Figure 2.1: India’s Exports to Singapore (taken from DGCIS)
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Figure 2.2 Singapore’s Imports from India (taken from WITS)
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Possible Reason for Mismatch of
Trade Figures:

One possible reason for the mismatch
between the two figures could be the large
“re-export” industry in Singapore, with
some of India’s exports being possibly
redirected to third countries. While the

India-Singapore CECA : An Appraisal

goods that enter Singapore( even if it
is intended for re-export) get normally
entered into its imports, it can also happen
that certain items that leave Indian shores
consigned to a Singapore-based trade
entity can get transshipped to a third
country destination without the goods



even technically entering Singapore. The
re-exports take place not only to CLMV
countries in South East Asia and Pakistan
but also to Latin American countries.

Singapore’s re-export industry is
also particularly strong in sectors such as
petroleum products, chemicals, metals,
plastics, certain manufactured items,
scientific instruments & apparatus, essential
oils & resinoids & perfume materials
in which the volumes of re-exports are
considerably high. Many of these sectors
also figure prominently in India’s exports
to Singapore, which is also a regional metal
exchange center with several companies
serving as authorized warehousing units
for the London metal exchange (LME).
Many metal producers from different
countries including India send their metals
temporarily to some of these warehouses,
as part of LME arrangements, which are
then re-exported, based on requirements
worldwide.

It needs to be also mentioned that while
India’s export of goods under miscellaneous
goods (HS 99) is substantial under DGCIS
figures, there is no corresponding import
figure for these items in Singapore. Another
item where there appears to be a wide gap
between the figures of the two sides is
ships, boats and floating structures (HS 89).
Similarly, corresponding figures for nickel
and articles thereof (HS 75), vehicles (HS 87),
aircraft, spacecraft, and parts thereof (HS 88)
and machinery and mechanical appliances
(HS 84) do not match. In each of these cases,
figures for India’s exports are significantly
higher than the corresponding Singaporean
figures and plausible explanations for the
mismatch are given in the trade analysis in
the respective sections.

In what follows, the trends in India’s
exports to Singapore are analyzed for each of
the top 20 HS chapters as per DGCIS figures.
Since Singapore’s MFN applied tariffs are
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also zero except for a handful of items, this
exercise is not aimed at determining the
impact of CECA on exports but to merely
provide an overview of the composition
of trade as well as the changing structure
of trade between the two countries. The
analysis will focus on examining the extent
of decline in exports to Singapore from India
post 2011-12. Data for India’s exports has
been sourced from DGCIS and is fiscal year
wise, while data for Singapore’s imports that
is referred to for broad comparison at many
places has been taken from WITS database
that is denominated in US dollars but on
the calendar year basis. The analysis that is
undertaken at 6-digit level, and at 4-digit
level in some cases, will also highlight the
wide differences between the two trade
figures.

Chapter 27: Mineral fuels, mineral oils and
products of their distillation; bituminous
substances; mineral waxes

Mineral fuels are the most important items
of export to Singapore contributing to 38.8
per cent of India’s export in 2015-16 but had
an even higher share, close to 60 percent in
certain years. They increased steadily from
US$ 914 million in 2003-04 to a peak of
US$ 9.5 billion in 2011-12. In recent years,
exports have declined considerably to US$
5.33 billion in 2014-15 and a further low of
US$ 2.99 billion in 2015-16. The decline is
perhaps due to rising domestic consumption
in India. Reduction in domestic subsidies
has also contributed to domestic refiners
selling more in the domestic market. Most
recently, in 2015-16, this is also due to the
fall in oil prices.

Singapore’s global import of mineral
fuels also declined from US$ 124 billion
in 2012 to almost half at US$ 65 billion in
2015. Imports of mineral fuels from India to
Singapore, however, declined more sharply
to US$ 2.9 billion in 2015-16, which is less
than a third compared to 2012 export level.




Singapore is a regional center for oil
trade with Singapore benchmark prices
playing a key role. Major Indian producers’
of petroleum products use Singapore as
a trading hub which has large oil storage
terminals that can be used to advantage for
further sale depending on price arbitrage.
Various products can then be sold at short
notice from there with product mixing or
blending done depending as per customer
specification. It is also relevant to note
that there are three major refineries (of
Exxon Mobil, Shell and Singapore Refining
Corporation) in Singapore that produce a
range of refined petroleum products and
downstream petrochemical items.

India’s top exports under this chapter
are Light oils and preparations (HS 271012)
and Petroleum oils and oils obtained from
bituminous minerals (HS 271019). While
exports of the latter to Singapore have
shown a sharp decline in recent years, both
in terms of value as well as quantity, exports
of Light oils and preparations have shown
some revival from US$ 1.53 billion in 2014-
15 to US$ 1.54 billion in 2015-16. In terms of
the quantities exported, the exports of this
item increased from 1.95 million tonnes in
2014-15 to 3 million tonnes in 2015-16. On
the other hand, both high-speed diesel and
fuel oil showed a significant decline

Figures for Singapore’s imports of
Lights oils and preparations show that its
import of this commodity fell only in 2015
prior to which it remained at about US$
19 billion between the period 2011 to 2014.
The decline in imports from India was
offset by increased imports from countries
such as Japan, Korea and China. On the
other hand, while Malaysia remains the
top exporter of petroleum oils (HS 271019)
to Singapore, countries like Russia, Korea,
and Netherlands, etc., have quickly replaced
India as the second largest exporter of this
set of products to Singapore.
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It is also noteworthy that Singapore’s
re-exports of mineral fuels are very high
(SGD 9.2 billion in 2015)

Chapter 99: Miscellaneous goods

India’s exports of miscellaneous goods
to Singapore have shown sharp changes
between the period 2003-04 to 2014-15 but
exhibited a steep surge in 2015-16 to US$
995 million. Since these are classified as
special transactions, not much information
is available on them.

Chapter 89: Ships, boats and floating
structures

India’s exports of Ships, boats and
floating structures to Singapore increased
substantially from US$ 24 million in 2003-
04 to US$ 3.4 billion in 2011-12 and have
since declined to US$ 703 million in 2015-16.
India’s major export items to Singapore are
other vessels, fire floats etc. (HS 890590),
tugs and pusher craft (HS 890400) and,
during one year, dredgers and drilling/
production platforms. It must be noted that
products under this chapter do not figure
among Singapore’s top imports from India.
In fact, Singapore’s imports of these items
have been negligible as per figures from
WITS.

The discrepancy could be due to
possible difference in practices between
the two countries in the recording of trade
of this item. As per Indian practice if
payments are received from the export of
such items on the basis of an invoice they
are recorded as export. In Singapore such
trade is recorded only if they are imported
or exported as merchandise purchased or
sold by an owner in Singapore whether or
not they arrived or departed under their
own power.

Chapter 71: Natural or cultured pearls,
precious or semi-precious stones, precious
metals, clad with precious metal and
articles thereof; imitation jewelry; coin



India’s exports of gems and jewellery to
Singapore increased steadily from US$ 195
million in 2003-04 to US$ 627 million in 2011-
12 after which there was a steady decline
to US$ 433 million in 2015-16. On the other
hand, Singapore’s global imports of these
items steadily increased in the period and
showed a slight decline only in 2015 to US$
9.4 billion.

India’s major exports to Singapore in
this chapter are cut and polished diamonds
and articles of other precious metal whether
or not plated or clad. Exports of rough
diamonds (HS 710231) have shown a one-
time spurt amounting to US$ 94 million in
2015-16. Otherwise, our main export has
been of cut and polished diamonds that has
seen a steep decline over the years. In terms
of caratage, as well, as per GJEPC statistics
India’s exports which were 4.29 lakh carats
in 2011-12, have declined in the last five
years and added up to only 2.4 lakh carats
in 2015-16. One reason that is being cited for
the decline is that consumers in Singapore
are steadily going for more branded and
upmarket items. The opening of a De Beers
Boutique in Singapore could be another
factor. As per WITS data, Singapore’s
imports of cut and polished diamonds (HS
710239) from all sources increased from
US$ 601 million in 2012 to US$ 782 million
in 2014 and declined to US$ 575 million in
2015. While imports of this item from India
declined steadily during the period, imports
from other sources such as Israel and Hong
Kong have increased steadily.

India’s exports of articles of other
precious metal (principally gold) to
Singapore increased from US$ 39 million
in 2003-04 to US$ 341 million in 2011-12
but declined thereafter to US$ 156 million
in 2015-16. However, according to WITS
data, Singapore’s import of this item from
India shows a steady increase from US$ 395
million in 2012 to US$ 432 million in 2014
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and a decline to US$ 226 million in 2015.
While there is a mismatch between the two
figures, it is noteworthy that Singapore’s
import of these products from other sources
such as Hong Kong, France and the US has
increased steadily in this period.

Chapter 84: Nuclear reactors, boilers,
machinery and mechanical appliances;
parts thereof

Exports of machinery and mechanical
appliances to Singapore increased from
US$ 72 million in 2003-04 to a peak of US$
479 million in 2011-12. Since then, however,
there has been a steady decline to US$ 409
million in 2015-16. Singapore’s imports
of these products have also seen a steady
decline from US$ 50.6 billion in 2012 to US$
43.2 billion in 2015. As per WITS figures,
Singapore’s imports of these products from
India increased from US$ 99.9 million in 2004
to US$ 346 million in 2008 after which there
was a decline. The period thereafter saw a
varying trend with imports falling to US$
286 million in 2015.

Exports of items such as spark-ignition
or rotary internal combustion piston engines,
compression-ignition internal combustion
piston engines, turbojets, turbo-propellers
and other gas turbines, automatic data
processing machines and units, earth
moving machinery etc. have followed the
trend seen in the overall exports of this
Chapter. However, exports of items such
as air/vacuum pumps, machinery, plant/
laboratory equipment for heating, taps,
cocks, valves and similar appliances for
pipes and certain parts and accessories have
increased steadily in recent times.

Exports of earth moving machinery
which increased from US$ 5 million in
2003-04 to US$ 127 million in 2008-09, have
shown a steady decline thereafter to US$ 21
million in 2014-15, though there is a slight
recovery in 2015-16 with exports increasing




to US$ 29 million. Singapore’s total imports
of this product increased steadily from US$
218 million in 2008 to US$ 399 million in
2012, declined slightly in 2013, but increased
steadily thereafter to a peak of 451 million
in 2015. Its major sources of import of
these items were China, Germany and US.
However, Singapore’s imports of these
items from India (as per WITS figures) are
negligible which imply a mismatch between
the two figures.

Singapore’s important items of import
from India were taps, cocks, valves (HS 8481),
and parts and accessories for machinery
(HS 8431 and HS 8473).Singapore’s global
import of items under HS 8481 rose during
the period 2010-2014, declining only in
2015.However, Singapore’s import of items
under HS 8481 from India, as per WITS
database, were steadily increasing, even in
2015, when its global imports fell. India’s
share in Singapore’s global import of this
item has risen from 2.8 per cent in 2010
to 4.6 per cent in 2015.Singapore’s major
sources of import under HS 8481 are the
United States and China. China’s share in
Singapore’s imports has been increasing
steadily from 2010-2014, declining only
slightly in 2015.

Singapore’s global imports of items
under HS 8431 for the period 2010-2015,
showed a declining trend, except in the year
2012.India’s share declined also to less than 1
per cent of Singapore’s imports.Singapore’s
major sources of import under this category
were the United States, Malaysia and China
.While the share of United States declined
drastically from being 44.9 per cent in 2010
to 29 per cent in 2015, the shares of China
increased from around 3 per cent in 2010 to
over 9 per cent in 2015 and that of Malaysia’s
share from over 6 per cent in 2010 to over
10 per cent in 2015.

Singapore’s imports from India of items
under HS 8373 have also been declining
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from 2010-2015.India’s share declined
from0.7 per cent in 2010 to 0.3 per cent
in 2015.Singapore’s top import sources of
this item are China, Malaysia and United
States, where Chinese share showed drastic
improvement from around 28 per cent in
2010 to 43 per cent in 2015.

Chapter 29: Organic Chemicals

India’s exports of organic chemicals to
Singapore increased from US$ 43 million
in 2003-04 to US$ 363 million in 2011-12
and declined steadily from there to US$
274 million in 2015-16. The same trend is
visible in Singapore’s import from India, as
per WITS database, which increased from
US$ 100 million in 2004 to a peak of US$ 442
million in 2012 and then steadily declined
to US$ 271 million in 2015.

India’s major export items to Singapore
are cyclic hydrocarbons (mainly Benzene HS
29022000) whose exports increased to a peak
of US$ 102 million in 2011-12 but declined
to US$ 40 million in 2014-15, though there
was some revival in 2015-16 with exports
rising to US$ 81 million. Singapore’s import
of this product from India has increased in
recent years even though Thailand is still
the largest source of import of this product
into Singapore.

India also exported items such as
saturated acrylic monocarboxylic acids
and their anhydrites, mucieic acids and
their salts, heterocyclic compounds with
nitrogen, etc. Many of these items are used
as bulk drugs and intermediates. There
are several international drug companies
which have located units manufacturing
formulations in Singapore As per WITS
data, Singapore’s global imports of saturated
acrylic monocarboxylic acids and their
anhydrites show an increasing trend from
2012-14, declining only in 2015. India’s share
in Singapore’s imports of monocarboxylic
acids and their anhydrites rose substantially,
from 3 per cent in 2012 to over 15 per cent



percent in 2014, declining by 0.5 per cent
in 2015.China and the United States are
major import sources under this category
of products. China’s share in Singapore’s
import of acrylic monocarboxylic acids and
their anhydrites, increased drastically from
34.8 per cent in 2012 to 53 per cent in 2014,
but declined by 12 per cent in 2015. India’s
share in Singapore’s import of Heterocyclic
compounds with nitrogen increased from
3.17 per cent in 2012 to 3.79 per cent in 2014,
which declined to 2.2 per cent in 2015.

As per WITS database, Singapore’s
overall imports from the world under
chapter 29 increased from US5.5 billion
to U $ 7.3 billion for the period 2010-2014,
declining only in 2015. India’s share in
Singapore’s import of items under chapter
29, increased from 4.1 per cent in 2010 to
6.3 per cent in 2012, after which it started
falling. In 2015, India accounted for only
4.7 per cent of Singapore’s total imports
under chapter 29. China’s share, however,
has been consistently rising and went up
from 7.9 per cent in 2010 to 12.3 per cent in
2015.Singapore’s other two major sources of
import under chapter 29 are Saudi Arabia
and the United States.

It may be mentioned here that
Singapore’s re-exports of Organic Chemicals
also accounted for over SGD 2.6 billion
in 2015. Some of Singapore’s imports of
these items from India may, therefore, be
determined also by the demand of these
items from sources to which Singapore is
re-exporting.

Chapter 85: Electrical machinery and
equipment and parts thereof; sound
recorders and reproducers, television image
and sound recorders and reproducers, and
parts

India’s exports of electrical machinery and
equipment to Singapore increased from US$
112 million in 2003-04 to a peak of US$ 508
million in 2008-09 and then steadily declined
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to US$ reach US$ 212 million in 2015-16.
Singapore’s import from India of products
under this Chapter increased from US$ 89.7
million in 2004 to US$ 510.75 million in 2008
and declined thereafter to US$ 200.53 million
in 2015.

India’s major exports to Singapore
under this Chapter were telephone sets with
cordless handset and videophones whose
exports declined considerably from US$ 195
million in 2008-09 to US$ 21 million in 2015-
16. However, figures for Singapore’s overall
import of these products indicate that there
has been no decline in its import of these
products which rose from US$ 3.3 billion
in 2008 to US$ 3.8 billion in 2012. Though
there is a slight decline thereafter, the level
of imports is still higher than in 2008. Also,
Singapore’s import of these products from
India (according to figures from WITS)
is considerably small and not exceeding
US$ 20 million in any year. Similarly, the
exports of prepared unrecorded media for
sound recording increased substantially
to US$ 139 million in 2008-09, but have
since declined to US$ 7 million in 2015-
16. However, Singapore’s import of these
products from India as per WITS database
has been minimal.

An important item of Singapore’s
import from India (according to figures
from WITS) is transmission apparatus for
radio, TV etc. (HS 8525) imports of which
increased substantially from US$ 1 million
in 2004 to US$ 285 million in 2008 but
declined thereafter to US$ 5.9 million in 2015.
However, figures for India’s exports do not
reflect the huge imports in Singapore. Hence,
there appears to a huge mismatch between
the trade figures in this Chapter.

Exports of other items such as electrical
apparatus for switching/ protecting electrical
circuits, etc. and boards, panels, etc. have
done well and have steadily increased in
recent years. However, as per WITS database,




Singapore’s imports of electrical apparatus
for switching/ protecting electrical circuits
etc and boards, panels, etc. (HS 8536) from
India show a downward trend for the period
2012-2015, except for the year 2014. India’s
exports of products under HS 8536 declined
from US$ 23.9 million in 2012 to US$ 15.2
million in 2015.Similarly, India’s relative
share has also declined, except for the year
2014, where India accounted for over 1.38
per cent of Singapore’s global imports of
products under the HS 8536.While India’s
share has declined, the percentage share of
China, as well as Indonesia in Singapore’s
imports, have been increasing. China’s share
increased from 19.8 per cent in 2012 to over
25 per cent in 2015. Other major sources of
import, in recent years, under this category
of products were Malaysia, United States
and Indonesia

Chapter 90: Optical, photographic
cinematographic measuring, checking
precision, medical or surgical instruments
and apparatus parts and accessories thereof

Exports of optical and other instruments and
apparatus to Singapore increased from US$
31 million in 2003-04 to US$ 274 million in
2011-12 but declined in recent years to US$
157 million in 2015-16.Singapore’s imports
of these products from India increased from
US$ 57 million in 2004 to US$ 108 million
in 2008. There was some decline in the next
couple of years but imports rose to US$ 230
million in 2012 and declined thereafter to
US$ 139.6 million in 2015.

India’s major exports to Singapore
under this chapter were medical
instruments, their parts and accessories,
and various measuring instruments. As per
DGCIS statistics, India’s exports of electro-
diagnostic apparatus (HS901819) declined
from US$ 23.8 million in 2011-12 to US$
9.99 million in 2015-16.WITS statistics also
show a similar trend. Furthermore, while
Singapore’s imports of electro-diagnostic
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apparatus (HS 901819) from India declined
from US$ 79.4 million in 2012 to around
US$ 10 million in 2015, Singapore’s global
import of this item also declined from US$
234.8 million in 2012 to US$ 140.7 million in
2015.While Singapore’s imports of this item
from the United States, Japan and Germany
also showed a declining trend in recent
years, imports from China have increased.
Moreover, as per WITS statistics, India’s
global exports of items under HS 901819
have also decreased in recent years.

As for Singapore’s imports from India
of other instruments and appliances of
medical science (HS 901890), these declined
despite the fact that their global imports of
HS901890 have increased in recent years.
Imports from countries like US, Mexico
and Japan have risen substantially, whereas
imports from India declined considerably
after 2012 from US$ 35.6 million to US$
3.7 million in 2015. Export figures, as per
DGCIS data, also show a decline in India’s
exports of HS 901890 to Singapore from US$
26.63 million in 2011-12 to US$ 3.43 million
in 2015-16.

Chapter 74: Copper and articles thereof

India’s exports of copper and articles thereof
have shown a variable trend increasing from
US$ 11 million in 2003-04 to US$ 57 million
in 2008-09 and then showing a decline to
US$ 11 million in 2011-12. However, in
recent years, the exports of these products
have picked up increasing to US$ 138
million in 2015-16. Singapore’s import of
these products from India increased from
US$ 43 million in 2005 to US$ 165 million
in 2007 and showed variation in the period
thereafter with imports falling to US$ 6.22
million in 2014. However, imports bounced
back to US$ 139 million in 2015.

The most important export items under
this Chapter are Cathodes of refined copper
whose exports have increased to US$ 122



million in 2015-16 Figures for Singapore’s
import also exhibit the same trend with
imports of cathodes of copper from India
increasing to US$ 133 million in 2015. This
is significant since Singapore’s total imports
of these products have shown a declining
trend in recent years from US$ 1.7 billion in
2011 to US$ 929 million in 2015.

Chapter 75: Nickel and articles thereof

Exports of Nickel, particularly non-alloyed
nickel to Singapore increased considerably
to US$ 461 million in 2014-15 but declined in
2015-16 to US$ 106 million. India’s exports
were practically nil earlier. However,
figures for Singapore’s import do not
reflect this huge surge in 2014-15. Even
though Singapore’s import of non-alloyed
nickel increased substantially in 2014 to
US$ 1.7 billion from US$ 1 billion, it was
mostly sourced from Russia and Australia.
Imports from India accounted for just
about US$ 53 million in 2014. Hence, here
again, there appears to be a mismatch
between the two figures. In any case, India
is not a producer of nickel (barring one
relatively small unit), nor is Singapore.
Singapore is, however, a regional metal
trading centre with warehouses stocking
metals. International trading companies
are also in the process of setting up local
warehouses in India. Some Indian metal
trading companies also have their offices
in Singapore. Do the figures reflect trade
between them as part of hedging strategies
against changing commodity prices?

Chapter 87: Vehicles other than railway
or tramway rolling stock, and parts and
accessories thereof

Exports of vehicles etc. from India to
Singapore increased steadily from US$ 3.9
million in 2003-04 to US$ 326 million in
2011-12 but declined to US$ 71 million in
2014-15. There is a slight revival in 2015-16
with exports increasing to US$ 101 million.
Singapore’s import of these products as per
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WITS database has however increased in
some years while declining in others.

India’s major exports to Singapore
under this Chapter are dumpers and
tanks and other armored fighting vehicles.
Further, exports of motorcycles have also
shown some surge in recent years. Figures
for Singapore’s imports (based on WITS)
corroborate only the latter. According
to data sourced from WITS, Singapore’s
imports from India of motorcycles (HS
871140) increased considerably from US$ 0.1
million in 2014 to US$ 10.3 million in 2015.
In 2015, India accounted for over 53 per
cent of Singapore’s imports of motorcycles
(HS871140).Other major import sources are
Germany, Italy, and Japan.

On the other hand, while figures for
India’s exports of dumpers (HS 870410)
increased from US$ 55 million in 2008-09
to US$ 263 million in 2011-12,Singapore’s
import of these products from India was
substantially lower (US$ 12.6 million in 2008
and nil in 2011).

Singapore’s major import items
from India under this Chapter, based on
statistics from WITS, were motor vehicles
for the transport of goods (HS 870423)
whose imports increased substantially from
US$ 53 million in 2008 to US$ 371 million
in 2012, declined thereafter and increased
again in 2015 to US$ 29 million. These items,
however, do not figure among India’s top
exports to Singapore. There is, therefore,
a significant mismatch between the two
figures.

Chapter 88: Aircraft, spacecraft, and parts
thereof

India’s exports of aircraft and parts thereof
increased substantially from US$ 0.6 million
in 2003-04 to US$ 331 million in 2014-15 but
declined steeply to US$ 91 million in 2015-
16. On the other hand, Singapore’s import
of these products from India has slightly
bounced back in recent years after a steady




decline between 2011 and 2013.Singapore’s
Imports of items under chapter 88, as per
WITS database, increased in the years 2014
and 2015 to US$ 13.06 million and US$ 17.3
million, respectively

India’s major exports to Singapore
in this Chapter are aircrafts of various
weights and capacity which show a sudden
surge in 2014-15 and parts of airplanes and
helicopters. Comparing this to Singapore’s
import figures, it is seen that Singapore’s
import of these products from India
increased from US$ 2.5 million in 2004
to US$ 22 million in 2007 but have since
declined and remained below US$ 15
million throughout the period.

The major items of import by Singapore
from India under this chapter are parts of
airplanes or helicopters (HS 880330) whose
imports accounted for US$ 16.8 million
in 2015.

Singapore’s import figures do not
reflect the import of airplanes from India
as shown by export figures of India. Even
in the case of parts of airplanes etc., the
traded values as reflected in the two figures
are different.

Chapter 10: Cereals

Exports of Cereals to Singapore increased
from US$ 11.5 million in 2003-04 to US$ 109
million in 2014-15 but declined in 2015-16
to US$ 71 million. A similar trend is seen in
Singapore’s import of these items from India
as per WITS database. Singapore’s imports
of cereals from India increased steadily from
US$ 11 million in 2005 to US$ 105 million in
2014 and declined slightly to US$ 87 million
in 2015.

India’s most important item of export
to Singapore under this Chapter is semi/
wholly milled rice (HS 100630) whose
exports increased to US$ 95 million in 2014-
15 but have come down to US$ 63 million
in 2015-16 (these include exports of rice
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parboiled; basmati rice and non basmati
rice).’Figures for Singapore’s import for
these items show a similar trend increasing
to US$ 95 million in 2014 before declining
to US$ 80 million in 2015. It must be noted
that there is a decline in Singapore’s overall
imports of this product in 2015.Figures
taken from WITS database confirm this
trend. However, if we look at India’s relative
share in Singapore’s imports under this
chapter, we see that it was consistently
rising for the period 2012-15 from over 23
per cent in 2012 to 32 per cent in 2015. India
remains the second largest source of rice
import for Singapore, followed by Vietnam
and the United States. However, Thailand
remains India’s biggest competitor for this
item in Singapore. Also, exports of corn
showed some surge increasing from US$
0.2 million in 2003-04 to US$ 12 million in
2011-12 but have since declined to US$ 4
million in 2015-16. This is also corroborated
by figures for import of these products into
Singapore.

Chapter 79: Zinc and articles thereof

India’s exports of zinc and zinc articles,
particularly non-alloyed zinc to Singapore
has shown a varying trend increasing
from US$ 0.4 million in 2003-04 to US$ 52
million in 2008-09. Thereafter there was a
decline with exports reaching US$ 6 million
in 2014-15. However, there is a revival
in 2015-16 with exports rising to US$ 65
million. Though a similar trend is seen in
India’s overall exports of Zinc worldwide
which increased between the period 2003-
04 to 2011-12, exports of zinc have declined
from US$ 608 million in 2014-15 to US$ 527
million in 2015-16

Singapore’s import of zinc and articles
thereof from India, as per WITS database,
increased drastically from US$ 0.7 million in
2003 to US$ 36.3 million in 2008, after which
it declined from US$ 18.4 million in 2009 to
US$ 4.4 million in 2014.However, the year



2015 saw a sharp increase in imports of zinc
and articles, from India, to US$ 53.3 million,
that corroborates with DGCIS figures.

Chapter 76: Aluminum and articles thereof

Exports of aluminum and articles thereof
increased steeply from US$ 50 million in
2003-04 to US$ 312 million in 2008-09 but
exhibited a decline in the later period with
exports declining to US$ 22 million in 2014-
15. However, there is a slight recovery in
2015-16 with exports increasing to US$ 57
million. Singapore’s imports from India,
as per WITS figures,
pattern although the figures are higher. It
increased from US$ 145 million in 2004 to
US$ 320 million in 2007 and declined to US$
140 million in 2011. Thereafter there was a
steady decline in Singapore’s imports from
India with imports showing some revival in
2015 to US$ 70 million.

exhibited a similar

India’s major exports under this
Chapter are non-alloyed aluminium. UAE
is India’s biggest competitor for this product
in Singapore.

Chapter 32: Tanning or dyeing extracts;
tannins and their derivatives dyes,
pigments and other coloring matter; paints
and ver; putty and other mastics; inks

India’s exports of tanning and dyeing
extracts to Singapore declined from US$
21.6 million in 2003-04 to US$ 20 million in
2008-09. Exports grew steadily thereafter
reaching a peak of US$ 62 million in 2014-
15.There was, however, a slight dip to US$
57 million in 2015-16. A similar trend is
observed in Singapore’s overall imports
of these products as well as its imports
from India.

India’s major items of export under this
Chapter are Reactive dyes and preparations
(HS 320416). India is the top supplier of this
product to Singapore.

Chapter 30: Pharmaceutical products

Exports of pharmaceutical products to
Singapore increased only slightly from US$
17 million in 2003-04 to US$ 17.5 million
in 2009-10. However, there was a sharp
increase in the period thereafter with exports
increasing to US$ 48 million in 2010-11.1t is
noteworthy here that, in May 2010, India
and Singapore signed an MOU to facilitate
easier market access of generic drugs into
Singapore. The agreement enabled speedy
registration for generic drugs in Singapore by
easing the procedure for regular clearances
to export generic drugs to Singapore. Known
as “Verification CECA route’ it allows for
quicker registration of Indian generics with
the Health Services Authority (HSA) of
Singapore in cases where a generic drug has
already been evaluated and approved by one
of HSA s reference drug regulatory agencies
(those of EU, US, UK, Canada and Australia

Exports of these products showed some
increase in the period thereafter increasing
to US$ 65 million in 2012-13. However, the
exports have declined in recent years to US$
56 million in 2015-16.

Figures for Singapore’s import of these
products from India, as per WITS statistics,
indicate that imports increased from US$
21.58 million in 2004 to US$ 81.7 million in
2006. There was some decline in the period
thereafter with imports falling to US$ 23.8
million in 2008. Imports recovered in the
following years increasing to US$ 58.8
million in 2015.

Regulatory Time Process Under CECA and Abridged Generic Drug Application (GDA )schemes

CECA Scheme time Abridged Working days
Screening of the Dossier before the first query 14 days 25
Evaluation of Dossier to regulatory decision 90 days 240 days

Source: Pharmexcil
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India’s major export items to Singapore
under this Chapter are medicaments
containing other antibiotics and put up for
retail sale (HS 300420) and other medicine
put up for retail sale (HS 300490) with
the latter showing a very consistent and
steady growth. It must, however, be noted
that figures for Singapore’s imports of
medicaments containing other antibiotics
from India are negligible and do not match
with India” exports figure for the same.
However, Singapore’s import of other
medicines for retail use has increased
steadily from US$ 18 million in 2009 to
US$ 53 million in 2014 with a slight decline
to US$ 50 million in 2015. India’s major
competitors for these products in Singapore
are Germany, US and Switzerland. Given
that there is a huge demand in Singapore
for these items (Singapore’s total imports
of these products stood at US$ 1.1 billion
in 2015), India’s market share is still very
limited.

However, Singapore’s re-exports
of pharmaceutical and other medicinal
products are also very high. It could not,
however, be ascertained whether much of
India’s exports are consumed within the
country or are re-exported.

An issue pointed out by the
Pharmaceutical Export Promotion Council
of India (Pharmexcil) relates to the
requirement by the Singapore regulatory
authorities that the application for generic
drug regulation with PSA has to be done
within two years of getting the approval
from a reference drug regulatory agency.
Pharmexcil has proposed a relaxation of the
two-year limit since some of the reference
regulatory agencies have longer validity
periods for generics registered with them,
some extending to five years. An alignment
between the validity periods of the reference
regulatory agency and PSA’s registration
requirement under the Verification CECA

India-Singapore CECA : An Appraisal

route, it is felt would be facilitative to our
generic drug exporters.

Chapter 33: Essential oils and resinoids;
perfumery, cosmetic or toilet preparations.

Exports of essential oils etc., from India to
Singapore increased steadily from US$ 7
million in 2003-04 to a peak of US$ 86 million
in 2012-13 and declined thereafter to US$
54 million in 2014-15. Exports in 2015-16
also remained at US$ 55 million. Figures
for Singapore’s imports of these products
from India as per WITS database, show that
its imports rose steadily to a peak of US$
67 million in 2014 but declined slightly to
US$ 66 million in 2015.A similar trend is
observed in Singapore’s overall imports of
these products.

The major items of exports by India
under this Chapter are perfumes (HS 330300)
and Essential oils of other mints (HS 330125).
While figures for Singapore’s imports of
perfumes and essential oils from India are
negligible, Singapore’s major import items
from India (based on data from WITS) are
other beauty/makeup preparations (HS
330499) and other hair oil (HS 330590).

Chapter 38: Miscellaneous chemical
products

India’s exports of miscellaneous chemical
products to Singapore showed a varying
trend increasing initially from US$ 28
million in 2003-04 to US$ 43 million in
2005-06. More recently, the exports of
these items increased to a peak of US$ 65
million in 2013-14 before declining to US$ 52
million in 2015-16. Figures for Singapore’s
import of these items from India as per
WITS database show that its imports have
increased consistently from US$ 30 million
in 2009 to US$ 59 million in 2015.

Major items of exports under this
Chapter are insecticides and herbicides.
China is India’s major competitor for these
products in Singapore.



Chapter 73: Articles of iron or steel

Exports of iron and steel articles to Singapore
increased steadily from US$ 39 million in
2003-04 to US$ 88 million in 2008-09 after
which there was a slight decline. However,
exports quickly bounced back increasing
to US$ 89 million in 2011-12. There was
a steady decline in exports of these items
since then with exports declining to US$ 49
million in 2015-16. Figures for Singapore’s
import of these products from India as per
WITS database showed a similar trend with
imports declining steadily from a peak of
US$ 86 million in 2012 to US$ 45 million
in 2015.Also,since 2011 there was a decline
in Singapore’s global imports of articles of
iron and steel .

India’s major export items to Singapore
under this Chapter were tubes and pipes of
cast iron (HS 730300), Stranded wire, ropes
and cables (HS 731210) and forged items of
iron and steel (HS 732619).

India’s export of tubes and pipes of
cast iron (HS 730300) to Singapore, as per
DGCIS statistics, increased from US$ 4.3
million in 2011-12 to US$ 6.85 million in
2012-13,but declined thereafter. As per WITS
database, Singapore’s imports of tubes and
pipes of cast iron (HS 730300) from India,
declined sharply from US$ 3.6 million in
2003 to US$ 0.07 million in 2010, after which
it increased slightly to US$ 0.76 million in
2012.However, in recent years the imports
increased from US$ 5.5 million in 2013 to
US$ 7.38 million in 2014, before falling back
again to US$ 5.71 million in 2015. China
remained the largest source for import of
this item by Singapore and, India was the
second largest import source.

India’s export of items to Singapore
under the HS 730210, as per DGCIS figures,
increased substantially from US$ 0.07
million in 2011-12 to US$ 5.92 million
in 2015-16. Singapore’s import of items
under HS 731210 from India, as per WITS
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database, rose from US$ 2.5 million in 2003
to US$ 24 million in 2008. However, the
imports declined steadily from US$ 18.4
million in 2009 to US$ 2.2 million in 2015
with the exception of 2011 and 2012, when
Singapore’s imports of this item from India
rose to US$ 17.4 million and US$ 15.7 million,
respectively. India’s major competitors for
stranded wires and cables in recent years
were China and Malaysia.

India’s export of forged items of iron
and steel (HS 730219) to Singapore , as per
DGCIS figures, declined steadily from US$
16.15 million in 2011-12 to US$ 10.12 million
in 2015-16, with the exception of 2014-15.
Singapore’s import of forged items of iron
and steel (HS 732619) from India showed a
wavy trend. The imports rose from US$ 4.3
million in 2003 to US$ 7.12 million in 2006,
after which it declined to US$ 6.46 million
in 2007. However, the imports saw a sharp
increase to US$ 12.77 million in 2008. The
following two years, again saw a decline
in Singapore’s imports of this item from
India. But the imports bounced back in
2011 and increased from US$ 11.52 million
in 2011 to US$ 13.98 million in 2014, before
declining slightly to US$ 12.19 million in
2015.Singapore’s major sources of import of
this item were China, United States, Italy etc.

Exports of other items

Apart from these top 20 chapters, there
were several other items whose exports to
Singapore did well. Exports of non-alloyed
tin rose sharply from US$ 0.05 million in
2004-05 to US$ 41.55 million in 2015-16.

Exports of marine products such as
crabs (HS 030624), frozen shrimps and
prawns (HS 030617) and fish fillets and
other fish meat (HS 030499) showed some
surge in recent years. Exports of crabs to
Singapore increased from US$ 5.94 million
in 2004-05 to US$ 15.66 million in 2015-16.
India was the top source of import of this
item in Singapore.




Exports of some agricultural items
also did well. Exports of vegetables such
as Onions and certain other leguminous
vegetables showed some increase in recent
years. Exports of dried fruits of the genus
capsicum or of the genus pimento (HS
090421) also started being exported to
Singapore and their exports amounted to
US$ 5.83 million in 2015-16. Cashew nuts
(HS ) exports from India also picked up,
increasing from US$ 4.58 million in 2004-
05 to US$ 12.1 million in 2011-12, though it
came down to US$ 8.97 million in 2015-16.
While India remains the top supplier of this
item in Singapore, it is facing competition
from Vietnam and Myanmar in recent years.

Ground-nut (HS 120242) exports from
India to Singapore also showed some
promise, increasing from US$ 6.13 million
in 2013-14 to US$ 10.33 million in 2015-16. It
was not exported to Singapore before.

Exports of certain processed food
items have also shown some potential in
recent years. Exports of chocolate and other
preparations (HS 180690) to Singapore
increased from US$ 0.3 million in 2004-05
to US$ 13.88 million in 2015-16. Similarly,
exports of Cocoa beans (HS 180100)
increased substantially to US$ 10.26 million
in 2015-16. Exports of tobacco and cigarettes
also showed some increase. In fact, exports
of Cigarettes containing tobacco (HS 240220)
increased from US$ 3.25 million in 2004-05
to US$ 17.64 million in 2015-16.

India’s exports of articles of stone,
plastics, cement, asbestos, mica or similar
materials (HS 68) to Singapore, as per
DGCIS figures, increased steadily from
US$ 3.07 million in 2003 to the US $ 10.68
million in 2015 with the exception of three
years- 2006, 2010 and 2012. However, as
per WITS database, Singapore’s import of
articles of stone, plaster, cement, asbestos,
mica or similar materials (HS 68) from
India, showed a consistent growth for the
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period 2003-2015 with the exception of four
years-2005,2006, 2007 and 2010 .It increased
from US$ 2.8 million in 2003 to US$ 7.84
million in 2015. Singapore’s major sources
of import under this chapter are- China,
Malaysia, Vietnam and Indonesia.

India’s Exports of cotton (HS 520100)
to Singapore, as per WITS data, also
increased from US$ 2.86 million in 2008-09
to US$ 12.9 million in 2015-16.Singapore’s
imports of cotton (HS 520100) from India,
as per WITS data, increased from US$ 5.21
million in 2008 to US$ 14.7 million in 2010.
The imports increased further in 2013 to
US$ 23.1 million but declined to US$ 11.35
million in 2015.India remained the largest
source for import of cotton (HS 520100) for
Singapore. Its share in Singapore’s global
imports rose from over 48 per cent in 2008
to over 99 per cent in 2015.

India’s exports of garments under
chapter 61 to Singapore, as per DGCIS
figures, increased from US$ 10.96 million
in 2003 to US$ 25.87 million in 2008, after
which they declined to US$ 22.6 million
in 2009. The exports increased sharply
in 2010 to US$ 36.03 million but fell back
again in 2011 and had been declining ever
since. However, in 2015 the exports saw an
increase from US$ 14.73 million in 2014 to
US$ 19.87 million in 2015.

As per WITS database, Singapore’s
imports of garments under the chapter 61,
from India, increased from US$ 25 million
in 2003 to US$ 32.17 million in 2007, after
which it declined for two consecutive years
before rising sharply to US$ 43 million in
2010 . The imports rose further to US$ 45
million in 2012 but declined thereafter. This
is in contrast to India’s increasing exports to
the world of items under chapter 61 during
the period 2009-15, except for the year
2010.Singapore’s major sources of import
of garments under chapter 61 were China,
Malaysia, Viethnam and Indonesia.



Despite getting approval to export
processed eggs to Singapore, exports of
these items have not picked up yet.

Conclusions

India’s exports to Singapore which scaled
high levels from only US$ 4 billion in 2004-
05 to US$ 16.9 billion in 2011-12 have since
seen a steep decline to a level of US$ 7.7
billion in 2015-16. CECA involved no tariff
concessions for India, and MFN duties
have always been zero in Singapore for all
items of India’s export interest. In respect of
Singapore’s overall imports, India was, in
2005, 13" in rank with a 2.0 per cent share. It
climbed up to the 10" position in 2010 with
a 2.97 market share but in 2015 has reverted
back to its earlier 13" position with a 1.95
percent market share.

China which was third in position
with 10.83 per cent market share in 2010
significantly grew in Singapore’s imports
and was number 1 supplier with a 14.19
per cent share. China’s competitiveness
has impacted India’s exports in many
sectors, in particular in the engineering
products category. Several other South
and East Asian countries have lost market
shares and ranking including Malaysia (1
to 3), Thailand (9 to 11), Indonesia (6 to 7),
Philippines (11 to 16) and Japan (4 to 5). On
the other hand, France (15 to 12), Germany
(10 to 8) and the Republic of Korea (8 to 6)
have done better in ranking and market
shares.

An aspect to note in the context of
India’s low ranking in Singapore’s imports
is the low presence of Indian companies
in regional supply chains that is seen as
hindering their prospects of obtaining
greater access in regional, including
Singaporean markets. Singapore, in fact, has
the highest backward participation index®
in global value chains among countries
in the east and south east Asian region.
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However, India does not figure among the
five top sources of foreign value added in
Singapore’s exports of any major industry
group except in the residual category of
miscellaneous group of industries, that is
perhaps mainly owing to India’s exports of
cut and polished diamonds.

Ashas been noted by Elif Arbatli and Gee
Hee Hong* from Singapore’s input output
tables, a large share of Singapore’s imports
is intermediate goods mainly imported
by export oriented sectors. Singapore has
also moved up the value chain, exporting
goods with higher sophistication and export
complexity. Another recent paper by Mun-
Heng Toh® on Singapore’s participation
in global value chains has observed how
over the years the share in value added in
Singapore’s exports have risen with it being
highest (over 60 per cent) in electrical and
optical equipments, that is closely followed
by chemicals, machinery and equipment,
basic fabrication of metals, etc. In fact,
no area of manufacture is less than 50 per
cent foreign value added except transports
equipment that also marks over 40 per cent.
A larger role for Indian manufacturing in
these value chains could be an important
area to explore for the future with perhaps
certain added trade facilitation features for
them within CECA.

It should also be recognized that in
India’s exports to Singapore, products from
two chapters, HS 27 (Petroleum products) and
HS 89 (Ships and other vessels), were widely
varying annually that also contributed to the
sharp changes seen in India’s exports. In fact,
if export figures for these two HS Chapters
were taken out, the figures for other exports
from India to Singapore show less variation
(Table A.1.2.3), even as they still reflected
ups and downs. Even at the HS Chapter
level, there was practically no chapter in
which exports showed a steadily rising trend
throughout.




It would be very important to stabilize
and consolidate export levels in areas that
have shown positive trends from time
to time. These include bulk drugs and
generics, dyes, insecticides, cosmetic items,
certain steel and engineering items, metals
like zinc and copper cathodes, rice and
few of the fisheries and agricultural items.
Additionally, in product categories where
exports have seen reversals, particularly
in engineering products, further product
level analysis is required to see if remedial
action can be taken to improve their export
prospects.
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India’s imports from Singapore have
followed a somewhat wavy pattern. They
increased from US$ 2.7 billion in 2004-05
to US$ 3.4 billion in 2005-06 after CECA
came into force (see Figure 3.1). There were
further sharp increases in the next couple
of years to US$ 8.1 billion in 2007-08. The

Analysis of India’s
3 | Imports from Singapore

following two years witnessed some decline
due to global financial crisis at that time, but
imports bounced back quickly increasing to
a peak of US$ 8.4 billion in 2011-12. Imports
declined again in the next two years reaching
US$ 6.8 billion in 2013-14.There has however
been a slight revival since then with imports
increasing to US$ 7.3 billion in 2015-16.

Figure 3.1 : India’s Imports from Singapore
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Source: DGCIS.



Figures for Singapore’s exports to
India (taken from WITS database) indicate
a somewhat similar trend though they are
considerably higher than the figures for
India’s imports from Singapore. (see figure
3.2) Singapore’s exports to India, as per
these figures, increased from US$ 5.9 billion

in 2005 to US$ 11.9 billion in 2008 declining
thereafter to US$ 9.3 billion in 2009. Exports
from Singapore revived again and rose in
the next two years to reach a peak of US$
14.0 billion in 2011. Since then, however,
they have remained subdued at around
US$ 11billion with a slight dip to US$ 10.6
billion in 2015.

Figure 3.2: Singapore’s exports to India
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Top 20 Items of Import

India’s top 20 imports from Singapore
at two-digit level are given in Table 3.1
which accounted for 97 per cent of India’s
total imports from Singapore in 2015-16.
Imports of machinery and mechanical
parts (HS 84), organic chemicals (HS 29),
electrical machinery (HS 85) and mineral
fuels (HS 27) together accounted for over
50 per cent of India’s total imports from
Singapore. Among the leading items what
is of particular interest is the decline in
the share of non electrical machinery (HS
84) from around 30 percent in 2004-05 to
a level that is almost half. There has also

Source; WITS.
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been a significant reduction in the share
of electrical machinery from 20 percent in
2004-05 to 15 percent in 2015-16 and the
share was even lower in some intervening
years. The share of petroleum products
(HS27) on the other hand rose very sharply
from virtually nothing to account for a
third of imports in the year 2011-12. Since
then however its share has got reduced
to only 11 percent in 2015-16. Also very
significant have been the imports of organic
chemicals ( HS 29), plastics ( HS39) and
miscellaneous chemicals which have risen
sharply compared to 2004-05, with the
shares of latter two in the import basket
almost doubling.



Table 3.1: India’s Top 20 Imports from Singapore

(in million US$)

Imports from Singapore

HS [ oy 2004- | 2005- | 2006- | 2007- | 2008- | 2009- | 2010- | 2011- | 2012- | 2013- | 2014- | 2015-
Code | SOMHO%LY 05 | 06 | 07 | 08 | 09 | 10 | 11 | 12 | 13 | 14 | 15 | 16

Nuclear reactors, boilers,
84 | machinery and mechanical | 778.7 |1014.7|1231.3|1625.6|1176.21109.5|1026.61112.4| 980.6 | 984.5 |1093.5|1219.9
appliances; parts thereof.

29 | Organic chemicals 359.4 | 412.6 | 548.8 | 643.6 | 671.1 | 681.6 | 898.9 | 991.5 |1133.3|1607.1|1428.4|1190.3

Electrical machinery
and equipment and parts
thereof; sound recorders
85 | and reproducers, television | 528.7 | 657.4 | 955.1 | 933 [1398.5(1152.9|1054.7|1271.6|1130.6| 970.5 | 907.3 |1139.5
image and sound recorders
and reproducers, and
parts.

Mineral fuels, mineral
oils and products of their
27 distillation; bituminous 10.5 | 15.7 |1097.5| 2655 | 2175 [1495.1|2419.9|2388.5| 932.4 | 552.4 | 667.8 | 781.1
substances; mineral
waxes.

39 gllg:;;””d“mdes 107.5 | 122.4 | 135.8 | 200.1 | 213.4 | 243.2 | 354.1 | 419.6 | 501 |619.3 | 836.8 | 762.8

Ships, boats and floating

173.0 | 216.6 | 195.5 | 697.7 | 750.5 | 760.7 | 192.8 | 566.5 | 975.7 | 698.8 | 246.2 | 526.8
structures.

89

Optical, photographic
cinematographic
measuring, checking
90 | precision, medical or 110.9 | 144.2 | 183.4 | 267.6 | 292.7 | 263.1 | 260.6 | 347.0 | 310.8 | 287.7 | 339.3 | 331
surgical inst. And
apparatus parts and
accessories thereof;

72 | Iron and steel 65.7 | 543 | 78.6 | 96 | 89.3 | 71.2 | 102.1 | 135.8 | 138.8 | 112.4 | 226.1 | 233.8

75 | Nickel and articles thereof. | 4.4 0.6 8.3 9 4.1 8.1 899 9.4 4.9 | 21.6 | 356.5 | 206.6

Natural or cultured
pearls, precious or

semiprecious stones,pre. | 39 5| 197 | 178 | 35.9 | 102 |106.9 | 91.2 | 162.6 | 569.9 | 192.7 | 313.2 | 180.7

71 metals,clad with pre.metal
and articles thereof;imit.
jewlry;coin.

oy | LAEsmlinsms diirt 35 | 429 | 604 | 695 | 75.7 | 735 | 97.8 | 143.4 | 142.1 | 186.7 | 191.3 | 176
products.

gg |Aircraft, spacecraft,and | o0 | 331 411156 | 1255 | 1534 | 725 | 65.9 | 947 | 287 | 39.7 | 42.7 | 777
parts thereof.

TR 162 | 17.7 | 215 | 24.4 | 21.6 | 206 | 22.6 | 26,5 | 25.7 | 31.2 | 36.7 | 51.7
thereof.

76 gi‘g;?mm“”d”’twles 122 | 179 | 233 | 28.1 | 315 | 205 | 27.6 | 39.9 | 44.6 | 383 | 355 | 48.2

Table 3.1 continued...
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Table 3.1 continued...

32

Tanning or dyeing
extracts; tannins and their
deri. Dyes, pigments and
other colouring matter;
paints and ver; putty and
other mastics; inks.

21.4

24.5

28.6

32.9

31.6

252 | 244 | 303 | 29.8 | 32.8 | 384 | 434

73

Articles of iron or steel

32.8

51

67.1

76.6

90.3

44.7 | 83.1 | 75.8 | 474 | 56.4 | 55.5 | 41.3

18

Cocoa and cocoa
preparations

2.2

3.7

5.6

9.5 | 16.7 | 14.0 | 13.5 | 13.6 | 19.7 | 28.8

49

Printed books,
newspapers, pictures
and other products of
the printing industry;
manuscripts, typescripts
and plans.

175.5

2584

319.5

303.7

83.7

245 | 475 |226.3|196.2 | 224 | 223 | 21.9

33

Essential oils and
resinoids; perfumery,
cosmetic or toilet
preparations.

5.8

6.8

6.4

13

15.7

201 | 233 | 24.8 | 229 | 152 | 174 | 194

54

Man-made filaments

6.8

6.3

8.8

9.3

9.8

105 | 14.2 | 11.6 | 10.2 | 14.6 | 19.7 | 19.1

Total of Top 20 imports from
Singapore

2532.3

3217.1

5105.1

7850.1

7391.7

6214 |6833.9|8092.2| 7239 [6497.8|6894.2|7099.9

Total Imports from Singapore

2651.2

3353.6

5484.1

8122.4

7654.6

6454.4|7139.1|8388.5|7486.26762.3|7124.3|7305.7

Share of Top 20 imports to total
imports from Singapore

95.5

95.9

93.1

96.6

96.6

96.3 | 95.7 | 96.5 | 96.7 | 96.1 | 96.8 | 97.2

Source: DGCIS, Ministry of Commerce and Industry, Government of India

Top 20 Items different for different
Data Sources

The top 20 chapters of Singapore’s exports
to India as per WITS data included vehicles
(HS 87), tools and implements (HS 82),
beverages, spirits and vinegar (HS 22) and
wood (HS 47) that did not feature in the top
20 HS chapters as per DGCIS statistics. All
these four chapters are however primarily, if
not exclusively, comprising re-export items
from Singapore to India. On the other hand,
India’s imports of Ships, boats and floating
structures (HS 89), cocoa preparations (HS
18), books and other printed materials (HS
49) and man-made filaments (HS 54) were not
among Singapore’s top 20 exports to India.

Differences Arising from ‘Re-
exports’

Some details would perhaps be relevant
here about the HS chapters that only figure
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among Singapore’s top HS chapters. As for
HS 87, Singapore’s exports of vehicles to India
increased from US$ 32 million in 2004 to US$
81 million in 2007 and declined thereafter
in the next couple of years. However
since 2010, exports of these products have
increased steadily and stood at US$ 71.7
million in 2015. Singapore’s major exports
to India under this Chapter were bumpers
and parts thereof (HS 870810), other parts
and accessories of bodies for the motor
vehicles (HS 870829) and other parts and
accessories (HS 870899). All the three items
figure prominently amongst Singapore’s re-
export items of HS Classification 87 to India.
Many high-end foreign cars sold in India
depend on their Singapore regional stocking
centers for import of parts. The true origins
of these products are third countries where
the manufacturing takes place.

Exports of tools and implements (HS
82) from Singapore to India also showed



some surge increasing sharply from US$
22 million in 2004 to US$ 109 million in
2006. But the period thereafter saw exports
declining to about US$ 40 million. Exports
of these items increased again in 2011 to
US$ 87 million, though the trend since then
has been unsteady with exports declining to
US$ 69.6 million in 2015. Major exports from
Singapore to India under this Chapter were
other interchangeable tools (HS 820790)
and plates, sticks, tips and the like for tools,
unmounted, of sintered metal carbides or
cermets (HS 820900) .Both the items, again,
figure prominently in Singapore’s re-export
figures for India for HS Chapter 82.

Exports of beverages, spirits and
vinegar (HS 22) from Singapore which
remained subdued in the early period,
increased steeply in 2010 to US$ 136.5
million that rose further to US$ 169.9 million
in 2011. There was however a decline in the
next year with exports falling to almost half
and stood at US$ 61 million in 2015. It must
be mentioned that out of a total of 47 tariff
lines in this Chapter, 41 belong to Exclusion
List. Singapore’s major export items to India
under this chapter are whiskies (HS 220830)
and sparkling wines which are re-exported
items of third country products.

Singapore’s exports of wood (HS 47)
which remained low in the period after
CECA was implemented increased from
US$ 10.27 million in 2010 to US$ 69.95
million in 2013 but declined to US$ 36.7
million in 2015. The key product exported
here was chemical wood pulp, soda or
sulphate, other than dissolving grades of
coniferous (HS 470321) which increased
substantially to US$ 61.25 million in 2013.
This item is also a re-exported item of third
country origin.

The comments with regard to Singapore
being a re-export hub that were made
in Chapter 2 on India’s exports are also
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equally valid with respect to imports from
Singapore. Singapore is a regional stocking
centre for aircraft parts, parts for high end
foreign cars, liquor and other branded
goods. If such re-exports are directed to India
they would not obviously receive CECA
tariff concession because of their origin. But
if the origin of such re-exported products is
another ASEAN country then it could do so
under the cumulation rules of India-ASEAN
FTA (IAFTA).

In the following section, trends in the
imports of each of the top HS Chapters as
per DGCIS figures will be discussed in detail
along with the tariff reduction schedules
to get an understanding of the impact of
tariff concessions under CECA and IAFTA
on trade. The analysis will be carried out at
the level of 8-digit tariff lines on the basis
of DGCIS statistics but comparisons will be
made with WITS statistics.

The extent of domestic exports and
re-exports in each chapter will also be
examined using Singapore’s own trade
statistics that is denominated in Singapore
dollars. However, before we proceed further
in analyzing the import trends it will be
important to look at the tariff reduction
schedules under CECA and India-ASEAN
FTA as also the requirements in respect of
rules of origin for the products to become
eligible for the tariff concessions.

Tariff Concessions under CECA
and India-ASEAN FTA

India initially provided tariff concessions
to Singapore under CECA at the eight
digit tariff level under three different tariff
reduction categories. The Early Harvest (EP)
category consisted of 506 tariff lines on which
duties were eliminated from 1 August 2005.
A second category (A) consisted of 2202 tariff
lines on which tariffs were progressively
reduced till they were eliminated on 1 April




2009. The third category (B) included 2407
tariff lines on which duties were brought
down by 50 per cent by 1 April 2009. Over
6500 remaining tariff lines remained in the
excluded list.

The first review of CECA in 2007
resulted in India granting more tariff
concessions to Singapore which took the
coverage of India’s imports from Singapore
from 64 percent earlier to 81 per cent. It
was agreed that on a further 316 tariff lines
(category C) duties will be eliminated by
1 December 2011. On an additional 97
tariff lines (category D) the tariffs were to
be reduced in a phased manner to become
zero by 1 December 2015. Further, on 135
sensitive tariff lines (category E) the phased
reduction was to take place till they reached
5 percent by 1 December 2015.

In all, therefore, CECA provided for
tariff concessions to 5663 tariff lines , with
around 6000 tariff lines still uncovered.

Singapore also became eligible for
further tariff concessions from 1 January
2010 with the coming into force of the India-
ASEAN free trade in goods agreement.
The agreement provided for a much larger
coverage than CECA with the exclusion list
limited to only 1297 tariff lines at the eight
digit level. For a large majority of tariff lines
(7775 lines at eight digit level) tariffs were
to be eliminated (NT-1 category) through
annual cuts between 1 January 2010 and
31 December 2013. For another 1252 tariff
lines, tariffs were to be eliminated by 31
December 2016 through annual tariff cuts
over an extended period (NT-2 category).
For a further 1905 tariff lines, deemed as
sensitive (ST-category), tariffs were to come
down to 5 per cent by 31 December 2016.
The agreement also provided for a Highly
Sensitive Track for palm oil, coffee, tea and
peppers but these items do not figure in
India- Singapore trade.
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Rules of Origin Requirements
under CECA and AIFTA

The rules of origin (ROO) under CECA had
three separate lists, with one list having
products that are entirely produced or
obtained in Singapore, the second listing
products for which product specific rules
applied and the third list covering all the
other products. The last list which covered
most items required that at least 40 per cent
of the F.O.B. value of the product originated
in Singapore apart from satisfying another
condition that non-originating materials
must have undergone a change in the first
4 digits of the HS code (change in tariff
heading) from the finished good.

The rules of origin under India-ASEAN
FTA were more liberal and most products
were required to meet the triple criteria
of (i) tariff classification change (change
in tariff sub-heading, CTSH), (ii) regional
value addition i.e., the ASEAN-India
Free Trade Agreement (AIFTA) content
of not less than 35 per cent of the Free on
Board (FOB) value and (iii) substantial
manufacturing/processing excluding
minimal operations like repackaging,
simple assembly/disassembly of parts,
etc. There were also two additional lists of
products one of which related to products
produced or obtained wholly in Singapore
and the second list for which certain product
specific rules applied.

Thus AIFTA provided for a cumulation
of content within ASEAN, apart from
reducing the value added to only 35 per cent
and relaxing the change in tariff line to be
only at the six digit level.

Chapter 84: Nuclear reactors, boilers,
machinery and mechanical appliances;
parts thereof.

India’s import of machinery and mechanical

appliances from Singapore increased from
US$ 779 million in 2004-05 to US$ 1626



million in 2007-08. There was a steady
decline in imports thereafter declining to
US$ 1027 million in 2010-11. Though there
was a slight recovery in the following year,
imports fell drastically in the next couple of
years to less than US$ 1 billion. However,
imports have been showing a rising trend
in recent years, increasing to US$ 1.2 billion
in 2015-16.

Tariff Reduction under CECA

Tariffs on 55 among all the 8 digit lines
under this Chapter were eliminated on
1°* August 2005 under the early harvest
programme. Tariffs on another 180 tariff
lines were eliminated on 1% April 2009, and
on a further 4 tariff lines by 1% December
2015. Additionally, on 48 per cent of the
tariff lines (511), tariffs were brought down
to 50 per cent of the base rate by 1° April
2009. Lastly, on a further 14 tariff lines,
the tariffs were reduced to 5 per cent by 1+
December 2015. A total of 265 tariff lines
under this Chapter are excluded from any
tariff liberalization under CECA.

Tariff Reductions on CECA
Excluded Items under IAFTA

For some of the excluded tariff lines, tariff
concessions were also made available for
Singapore under the India-ASEAN FTA.
Tariffs on 190 of the items were reduced
to zero by December 2013 (NT-1), and on
another 21 tariff lines the tariffs will be
reduced to zero by the end of December
2016 (NT-2). Further, 17 tariff lines under
the excluded category were placed under
the sensitive track (ST) implying that tariffs

on those tariff lines will be brought down
to 5 per cent by the end of December 2016.

Performance under Different
Tariff Reduction Categories

To better understand the effect of tariff
liberalization on imports under this Chapter,
trends in imports of products under each of
the tariff liberalization category are studied
separately.

Imports of products under the category
A on which tariff was eliminated by April
2009 increased from US$ 139.8 million
in 2008-09 to US$ 160.35 million in 2009-
10 (increase of 14.7 per cent). However
imports of these products declined to US$
107.9 million in 2015-16. Top imports under
this category are listed in Table A.2.1 and
these are mostly parts and accessories of
machinery and mechanical appliances.

Close to 48 per cent of tariff lines
under the chapter were under the tariff
liberalization category B, for which tariffs
were brought down to 50 per cent of the
base rate by April 2009. However, many
of the products under this category were
also included under full tariff elimination
under the India-ASEAN FTA. While tariffs
on 360 tariff lines were reduced to zero
by December 2013 (NT-1), tariffs on 94
items would be brought down to zero by
December 2016 (NT-2). Hence, while CECA
preferential tariff (3.75 per cent) for these
products is lower than the MEN applied
tariff rate (7.5 per cent), the preference given
under the ASEAN FTA is even larger (0 per
cent for NT-1 and 1 per cent for NT-2).

Table 3.2: India’s Tariff liberalization Schedule for Singapore (HS 84)

Chapter | Description A

B C D E EH X
Total

84 Nuclear reactors, boilers, 180
machinery and mechanical 16.7
appliances; parts thereof.

475 | 44 0.4 1.3 5.1 24.6 | 100

511 47 4 14 55 265 | 1076

Source: Calculated using India-Singapore CECA text
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Imports of products under this category
increased by about 20 per cent from US$
279.56 million in 2008-09, to, US$ 335.58
million in 2009-10. However, there was a
steady decline in the period thereafter with
imports declining to US$ 103.3 million in
2015-16. India’s top imports from Singapore
are given in Table A.2.2 and these were
mainly boring machinery and parts,
petroleum and gas drilling equipment for
a few years before their imports declined.

Despite accounting for only a small
percentage of the total number of tariff lines
in the Chapter, bulk of India’s imports fall
under tariff categories C, D, E or EH. India’s
major imports under these categories are
given in Table A.2.3.

A sizeable share of imports in fact fell
under the Early Harvest category. These
included digital processing units, personal
computer and digital automatic data-
processing machines. These also corroborate
with figures for Singapore’s major exports to
India. Many of these items are also included
in ITA-1 and imports into India of laptops
and automatic data processing machines
or units appear to have seen a more steady
import trend.

Imports of products under the exclusion
category have been relatively small,
increasing from US$ 11 million in 2004-05 to
US$ 42 million in 2008-09 but have declined
thereafter to US$ 21 million in 2015-16.
India’s major imports from Singapore under
this category are horizontal lathes, turbo-jets
and out board engines (Table A.2.4).

Domestic Exports vs Re-exports

Re-exports constituted 58.4 per cent of
Singapore’s total exports to India of items
in chapter 84. As per Singapore’s trade
statistics, Singapore’s major item of export
to India under chapter 84 was parts &
accessories for machines (HS 84733090),
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which constituted 16.19 per cent of the
total exports under chapter 84. Among the
products under this tariff line, around 70
per cent were re-exported products of third
country origin. Singapore’s second major
item of export to India was processing units
for Personal Computers (HS 84715010), 90
per cent of which were domestically sourced,
reflective of Singapore’s strong computer
manufacturing industry established by
MNCs . Table A.2.4 (a) of Annexure II
separately gives a listing of Singapore’s
major domestic exports and re-exports
under this chapter.

Chapter 29: Organic chemicals

Imports of Organic Chemicals from
Singapore increased steadily after CECA
was implemented from US$ 359 million in
2004-05 to US$ 1.6 billion in 2013-14. The
imports however contracted in the last
couple of years to US$ 1.19 billion in 2015-16.

Tariff Reduction under CECA

Tariffs on 67 tariff lines under this chapter
were eliminated on the day that CECA came
into force. Tariffs on another 153 tariff lines
were eliminated by 1** April 2009 and on
a further 13 tariff lines by December 2011.
Tariffs on 445 tariff lines were reduced
to 50 per cent of the base rate by 1% April
2009 while tariffs on 13 tariff lines (under
category E) were reduced to 5 per cent by
December 2015. A total of 78 tariff lines
were excluded from any tariff liberalization
under CECA.

Tariff Reduction on CECA
Excluded Items under IAFTA

Tariff concessions subsequently became
available on some of the excluded tariff lines
under IAFTA. 51 tariff lines were covered
under tariff category NT-1, 3 under NT-2
and 6 under ST under the IAFTA, leaving
therefore only eighteen items still under
exclusion.



Major Items of Import and
Performance under Different
Tariff Categories

India’s major imports from Singapore
under this Chapter were toluene, P-xylene,
styrene, ethylene glycol (ethanediol), and
vinyl acetate, esters of methacrylic acid and
methionine. Figures for Singapore’s exports
to India obtained from WITS support this.
Imports of styrene (HS 29025000) have
been particularly high and totalled US$
474 million in 2013-14. They have declined
somewhat in the last two years but at US$
350 million still remained the single largest
item of import into India in 2015-16 as per
DGCIS figures.

It is noteworthy that IAFTA allowed
for tariff elimination (NT-1) on some items
on which only partial tariff liberalization
was provided under the India-Singapore
CECA. Imports of some of these items
such as toluene, vinyl acetate and butanoic
acids and salts have shown increases in
2013-14, coinciding with the elimination of
tariffs on these items (in December 2013)
under IAFTA. On the other hand, four
items, namely, acrylic acid and salts( HS
29161100), butyl acrylate (HS 29161210),
other esters of acrylic acid (HS 29161290)
and esters of methacrylic acid (HS 29161400)
received zero duty treatment under the
Early Harvest programme of CECA even
though under IAFTA they have remained
under sensitive or excluded categories-
implying that Singapore remains the only
country which received zero duty for these
items(They remain restricted or under the
sensitive category under CEPAs with Japan

& ROK as well) as against an MFN duty of
7.5 percent .Imports of Methyl Methacrylate
from Singapore have been particularly high
in this regard at around US$ 60 Million per
annum and the Indian domestic industry has
conveyed the pressure it is feeling as a result.

Anti-dumping duty was imposed on
imports of acetone (HS 29141100) from
Singapore in January 2008 after which
the imports of this commodity remained
subdued. But this item remains excluded
from any tariff liberalization. In January
2016, the government of India also imposed
anti-dumping duties on imports of phenol
(HS 29071110) from Singapore acting on
the allegations of the domestic industry.
Imports may therefore see some moderation
in future.

Comparisons with Singapore’s export
figures of HS 29 indicate that its variation
from DGCIS figures is not very pronounced
In 2015, for example, Singapore’s exports
totalled S$1.405 billion( approx US $1.0322
billion). The second aspect to note is that
over 80 per cent of Singapore’s exports
under chapter 29 are exports of domestically
produced items, reflective of its strong
downstream industry in the petrochemicals
sector. Table A.2.5 (a) of Annexure II
separately gives a listing of domestic exports
and re-exports of items under this chapter.

Chapter 85: Electrical machinery and
equipment and parts thereof; sound
recorders and reproducers, television
image and sound recorders and
reproducers, and parts.

India’s imports of Electrical machinery

Table 3.3: India’s Tariff liberalization Schedule for Singapore HS 29

Chapter Description A

B C E EH X Total

29 . . 153
Organic chemicals 19.9

445 13 13 67 78 769
57.9 1.7 1.7 8.7 10.1 100

Source: Calculated using India-Singapore CECA text
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and equipment from Singapore increased
from US$ 529 million in 2004-05 to a peak
of US$ 1.39 billion in 2008-09. There was a
decline in imports of these products in the
period thereafter, but for a slight increase
in 2011-12, with imports falling to US$ 907
million in 2014-15. Imports of these items
have recovered in 2015-16 increasing to
US$ 1.14 billion.

Tariff Reduction under CECA

Out of a total of 657 tariff lines, tariffs on 165
were eliminated on 1% of August 2005 when
CECA came into force; on 35 tariff lines by
1 April 2009; on 8 tariff lines by December
2011 and on 18 tariff lines by December 2015.
Tariffs on more than 50 per cent of the tariff
lines were brought down to 50 per cent of
the base rate by April 2009, and on 11 tariff
lines, tariffs were reduced to 5 per cent by
December 2015. Sixty two tariff lines were
excluded from tariff liberalization under
the CECA.

Tariff Reductions on CECA
Excluded Items under IAFTA

Out of the 62 tariff lines which were
excluded from tariff liberalization under
CECA, 14 tariff lines were included in NT-1
and NT-2 tracks each under the IAFTA and
8 were placed under the Sensitive Track.

India’s major imports from Singapore
under this Chapter are certain types of
telephone sets (HS 85171290), videophones
(HS 85176290) and routers and similar

equipment (HS 851769). Imports of these
items have shown some surge in recent
years. On the other hand, Singapore’s major
export item to India, as per WITS database,
is other apparatus, for carrier current
(HS 851750) exports of which increased
substantially from US$ 271 million in 2014
to US$ 410 million in 2015.

On the other hand imports of products
such as Discs with information technology
software have declined considerably during
the period which might be due to evolving
technology. Most of the items imported
from Singapore under this Chapter belong
to the Early Harvest (EH) category, tariffs on
which were eliminated immediately when
CECA came into force. Some of these items
also belong to ITA-1.

It is very interesting to note that even
though Singapore is considered to be a
manufacturing hub for electronic products,
only 15 per cent of its exports to India, under
chapter 85, is domestically manufactured
.The rest of its exports are re-exports.

As for Singapore’s top item of export,
parts for electrical machines & apparatus
(HS 85439090), only about 25 per cent of its
export is domestically produced. In the case
of other major items of exports such as other
electronic integrated circuits (HS 85423900),
parts of diodes transistors (HS 85419000)
and machines for reception, conversion
and transmission (HS 85176299), re-exports
account for 80 per cent, 87 per cent and 86
per cent, respectively, of Singapore’s exports

Table 3.4: India’s Tariff liberalization Schedule for Singapore HS 85

and reproducers, television
image and sound recorders and
reproducers, and parts.

Chapter | Description A| B | C|D]|E |EH| X | Total
85 Electrical machinery and equipment | 35 | 358 | 8 18 | 11 | 165 | 62 657
and parts thereof; sound recorders 53 [545 | 12 | 27 | 1.7 | 251 | 94 100

Source: Calculated using India-Singapore CECA text
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to India under chapter 85 . Table A.2.6 (a)
of Annexure II separately gives a listing of
Singapore’s domestic exports and re-exports
of items under this chapter.

Chapter 27: Mineral fuels, mineral
oils and products of their distillation;
bituminous substances; mineral waxes.

Imports of Mineral fuels from Singapore
increased substantially from US$ 10.5
million in 2004-05 to US$ 2.66 billion in 2007-
08. The next couple of years saw a gradual
decline, which was shortlived, and imports
bounced back in 2010-11 to US$ 2.4 billion.
Imports declined sharply to US$ 552 million
in 2013-14, though there was some recovery
in recent years to US$ 781 million in 2015-16.

Tariff Reduction under CECA

Tariff on only one tariff line i.e. electrical
energy was eliminated immediately when
CECA came into force while tariffs on 6
tariff lines were eliminated by April 2009
and on another 4 tariff lines by December
2011. On a majority of 68 tariff lines (86 per
cent) no tariff concessions were provided to
Singapore under CECA.

Tariff Reductions on CECA
Excluded Items under IAFTA

Thirty two of the tariff lines under the
Exclusion List of CECA were covered under
the NT-1 under IAFTA, tariffs on which
were reduced to zero by December 2013.
Another 2 tariff lines under the Exclusion
list were placed under the Sensitive Track
under IAFTA.

Major Products of Import

India’s major imports from Singapore under
this Chapter were motor spirits, aviation
turbine fuel (ATF) and base oil. Imports of
items such as special boiling point motor
spirits, superior kerosene oil (SKO) and
high speed diesel (HSD) also increased
intermittently, but has virtually come to
a stop primarily because of availability
from domestic refiners. Items that have
been more consistently imported are motor
spirit, ATF, base oil and fuel oil and most
of them are imported into ports on India’s
eastern coast, direct from Singapore, that
can be more economical. Since all of these
items are under exclusion both under CECA
and IAFTA, imports under this chapter
have not been impacted by the free trade
arrangements.

Singapore’s export figures seem to
confirm the above trade trend. In 2015, it
exported S$1.019 billion worth of HS 27
products to India with 93 per cent of them
being exports of domestically refined oil
products. Singapore is a leading crude oil
refining and trading hub even as it imports
all its crude oil feedstock. Table A.2.7(a) of
Annexure II separately gives a listing of
domestic and re-exports of Singapore of
products under HS27.

Chapter 39: Plastic and articles thereof.

Imports of Plastics and articles thereof
increased steadily and very significantly
from US$ 108 million in 2004-05 to US$ 837
million in 2014-15, though there was a slight
decline to US$ 763 million in 2015-16.

Table 3.5: India’s Tariff liberalization Schedule for Singapore HS 27

Chapter | Description A C EH X Total
27 Mineral fuels, mineral oils and 6 4 1 68 79
products of their distillation; 7.6 51 1.3 86.1 100.0
bituminous substances; mineral waxes.

Source: Calculated using India-Singapore CECA text
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Tariff Reduction under CECA

Tariffs on 21 tariff lines under this chapter
were eliminated immediately on CECA
coming into force. Further tariff eliminations
took place on 2 tariff lines by April 2009, on
10 more items by December 2011 and on 26
tariff lines by December 2015. On 5 tariff
lines, tariffs were reduced to 50 per cent of
the base rate by April 2009 and for 42 tariff
lines, tariffs were reduced to 5 per cent by
December 2015. Additionally, 307 tariff lines
were excluded from any tariff liberalization
under CECA.

Tariff Reductions on CECA
Excluded Items under IAFTA

IAFTA however substantially brought
down the number of excluded items. Out of
the 307 excluded items, 20 were included in
NT-1, 58 were included in NT-2 and another
149 were included under the Sensitive
category under IAFTA. As a result, only 80
tariff lines remain excluded from any tariff
liberalization.

Trade Performance Following
Tariff Reductions

Imports of products under this Chapter
showed a definitive surge after CECA came
into force. Products under tariff category
D (on which tariffs were eliminated
between the period 15.1.2008 to 1.12.2015)
such as linear low density polyethylene,
polyethylene, polymers of ethylene in
primary forms, propylene copolymers etc.
increased substantially between 2008-09 to
2014-15, even if there was a slight decline
in 2015-16. The MEN applied tariff rates on
these products is 10 per cent.

Imports of polypropylene (HS39021000)
have continued to rise increasing from US$
49 million in 2008-09 to US$ 90.6 million in
2015-16. There were allegations made by
domestic manufacturers about dumping of
this product. In August 2010, Government
of India imposed an antidumping duty on
this item (HS 39021000 and 39023000) which
was upheld again in the review in May 2016.

In the consultations held by the
author of this report with the Chemicals &
Petrochemical Manufacturers Association
(CPMA) of India, the latter conveyed that
India’s imports of polyethylene increased
sharply from US$ 14.4 million in 2003-04
to US $ 360.2 in 2014-15 and imports of
polypropylene also went up from US$
21.1 million to US$ 79.9 million during
the same period. The imports accelerated
with CECA duty levels coming down
progressively. CPMA has contended that
the petrochemical industry in Singapore was
set up on the back of several incentives and
government support and global giants have
created massive capacities for exporting to
large markets like China & India, even as
Singapore itself offered a very small market
size. This provided a non-level playing field
with Indian companies having to grapple
with several infrastructural bottlenecks
and costs.

Another item for which imports from
Singapore were affecting the domestic
industry was flexible slabstock polyol
(390720) on which tariffs were eliminated in
December 2011. However, the Government
of India imposed an anti dumping duty
on imports of these items from Singapore

Table 3.6: India’s Tariff liberalization Schedule for Singapore HS 39

Chapter Description A B C D B EH | X |Total
39 Plastic and articles thereof. 2 5) 10 26 42 21 307 | 413
05 | 1.2 | 24 | 63 | 102 | 51 | 74.3 |100.0

Source: Calculated using India-Singapore CECA text
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in January 2015 following enquiry into
allegations of anti dumping.

Import of retro reflective sheeting
(HS 39209959) which was excluded from
any tariff liberalization also showed some
surge in recent years increasing from US$
0.1 million in 2011-12 to US$ 14.4 million in
2015-16. The MFN applied tariff rate on this
product in 10 per cent.

Since CECA tariff liberalization was
greater than the corresponding IAFTA
tariff concession for most of the items in
the chapter, the latter was not responsible
for the surge in imports of these products.

Domestic Exports vs Re-exports

Under chapter 39 we see over 90 per cent
of Singapore’s exports to India under
this chapter were domestically produced,
reflective of its strong plastics manufacturing
industry. The major item in Singapore’s
domestic export to India, which also figures
in its re-exports, is polymers of ethylene
in other primary forms (HS 39019090).
Other two major items of export, which are
purely of domestic origins, are propylene
(HS 39021090), propylene copolymers
(HS 39023090) and linear low density
polyethylene (HS 39011092). Table A.2.8 (a)
of Annexure II separately gives a listing of
Singapore’s domestic exports and re-exports
of items under this chapter.

Chapter 89: Ships, boats and floating
structures

Imports of Ships, boats and floating
structures from Singapore increased
substantially from US$ 173 million in 2004-
05 to US$ 761 million in 2009-10 after which
it declined to US$ 193 million. Imports
of these products quickly bounced back
increasing to US$ 976 million in 2012-13.
Though there was a dip in the next two
years with imports falling to US$ 246 million
in 2014-15, imports of these products have

Analysis of India’s Imports from Singapore

recovered increasing to US$ 527 million in
2015-16. However, figures for Singapore’s
exports of these items do not match with
India’s import figures. Barring 2009, when
Singapore’s exports of these items increased
to US$ 209 million, exports of these items
to India have generally remained less than
US$ 10 million. Hence, there is a wide gap
between the two figures. It is however
indicated in the IE website of Singapore’s
government that trade is recorded of ships
or vessels only if they are imported or
exported as merchandise purchased or sold
by an owner in Singapore whether or not
they arrived or departed under their own
power. It is therefore possible that imports
of these vessels and offshore platforms were
not through purchases from an ‘owner’
in Singapore, but the payments for the
purchase may have been made to companies
(including subsidiary group companies)
located there.

Tariff Reduction under CECA

Tariffs on all the tariff lines under this
Chapter were eliminated by April 2009.

Imports of items under this Chapter
show an erratic trend. Imports of vessels
for transport of goods increased from US$
52 million in 2004-05 to US$ 252 million in
2008-09 and declined thereafter. Imports
of Tugs and pusher craft also showed
some surge increasing from US$ 28 million
in 2004-05 to US$ 198 million in 2009-10
but decline thereafter but have shown
some surge in 2015-16, increasing to US$
122 million. Imports of items such as
Floating/submersible drilling/production
platforms and other light vessels increased
substantially up to 2013-14 but declined
in the last couple of years. More recently,
imports of tankers have picked up increasing
to US$ 106 million in 2015-16 from 18 million
in 2014-15. The applied MEN tariff on these
products is 10 per cent.




Chapter 90: Optical, photographic
cinematographic measuring, checking
precision, medical or surgical
instruments and apparatus parts and
accessories thereof

India’s imports of Optical and other
instruments increased from US$ 110 million
in 2004-05 to US$ 293 million in 2008-09,
declined slightly in the next two years and
increased again to reach a peak of US$ 347
millionin 2011-12. The period thereafter has
seen some variation, with imports totaling
US$ 331 million in 2015-16, a threefold rise
compared to 2004-05.

Tariff Reduction under CECA

Tariffs on 42 tariff lines under this Chapter
were eliminated immediately after CECA
came into force. Tariffs on another 151 tariff
lines were eliminated by April 2009 and
a further 5 tariff lines by December 2011.
Tariffs on 61 tariff lines were reduced to
50 per cent of the base rate by April 2009.
Further, 23 tariff lines were excluded from
any tariff liberalization under CECA

Tariff Reductions on CECA
Excluded Items under IAFTA

Out of the 23 tariff lines that were excluded
from any tariff liberalization under CECA,
14 were placed under the NT-1 category of
IAFTA on which tariffs were eliminated in
December 2013. Nine tariff lines continue to
be under exclusion.

Trade Performance as a Result of
Tariff Concessions

India’s major imports from Singapore
under this chapter are chromatographs and
electrophoresis instruments (HS 90272000),
parts and accessories of instruments and
apparatus for physical or chemical analysis
(HS 90279090), other automatic regulating/
controlling instruments and apparatus
(HS 90328990) and parts and accessories
for automatic regulating or controlling
instruments and apparatus (HS 90329000).
Tariffs on all these items were eliminated
either immediately when CECA came into
force or by April 2009, while the MFN
applied tariffs on these items are 10 per cent.

There was also some increase in imports
of products under the tariff liberalization
category B such as of x-ray apparatus (HS
90221900) and x-ray tubes (HS 90223000).
While the MEN applied tariff rate on these
items is 10 per cent, the CECA concessional
tariff rate is 3.75 per cent. However, tariffs
on these items were eliminated in December
2013 under IAFTA. There was no additional
impact on imports following IAFTA
liberalization.

On the other hand, data for Singapore’s
exports to India showed that Singapore’s
major exports to India under this Chapter
are other instruments and appliances
(HS 901890) and parts and accessories of
microtomes (HS 902790). While Singapore’s
exports of other instruments and appliances

Table 3.7: India’s Tariff liberalization Schedule for Singapore HS 90

or surgical inst. And apparatus parts and
accessories thereof;

Chapter | Description A B C EH X | Total
90 Optical, photographic cinematographic 151 61 5 42 23 282
measuring, checking precision, medical 53.5 | 21.6 1.8 14.9 8.2 | 100.0

Source: Calculated using India-Singapore CECA text
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have declined in recent years, its exports of
parts and accessories of microtomes have
increased steadily to US$ 70 million in 2015.

Domestic Exports vs Re-exports

Under chapter 90, as per Singapore’s trade
statistics, the share of Singapore’s domestic
exports and re-exports to India were more or
less evenly balanced, with re-exports making
up 51 per cent of the total exports to India.
Singapore’s top items of export to India,
which figured, both in its domestic exports
as well as in its re-exports, were parts and
accessories of microtomes (HS 90279010)
and chromatographs & electrophoresis
instruments electrically operated (HS
90272010). However, spectrometers (HS
90273010), other automatic regulating
or controlling non electrical apparatus
(HS 90328990), parts and accessories
based on alpha beta gamma radiation (HS
90229090) and body implants (HS 90219000)
featured prominently among Singapore’s
domestic exports to India, indicating its
manufacturing strength in this sector.
Another major item of export, dominated
by re-exports was non electrical medical
surgical instruments (HS 90189090). Table
A.2.10(a) of Annexure II separately gives a
listing of domestic exports and re-exports
under this chapter.

Chapter 72: Iron and steel

Imports of Iron and steel from Singapore
declined immediately after CECA was
signed from US$ 66 million in 2004-05 to US$
54 million in 2005-06 but increased thereafter
(but for a slight dip in 2008-09 and 2009-10)
to US$ 139 million in 2012-13. Imports of

these items declined to US$ 112 million in
2013-14 but increased thereafter to US$ 234
million in 2015-16.

Tariff Reduction Under CECA

Out of a total of 511 tariff lines, tariffs on
28 were eliminated in April 2009 and on
another 26 tariff lines by December 2011. A
total of 457 tariff lines were excluded from
tariff concessions under CECA.

Tariff Reductions on CECA
Excluded Items Under IAFTA

Under IAFTA, tariff concessions were
provided on 450 of the CECA excluded tariff
lines, with tariffs on them eliminated on 31
December 2013.

Trade Performance with Tariff
Reductions

India’s major imports from Singapore under
this Chapter were waste and scrap of iron and
steel (HS 72042110, 90). Imports of both these
items increased in recent years with tariff
liberalization. Imports of TMT bars and rods
(HS 72142090) also increased substantially
in the last couple of years to over US$ 40
million annually .It appears likely that these
exports are from the steel company NatSteel
in Singapore owned by the TATA group that
has seen some turnaround. Imports of some
cold-rolled stainless steel (HS 72193490)
have also seen a limited rise. While no tariff
concession was provided under CECA on
the latter two items, tariff was eliminated
in December 2013 under the India-ASEAN
FTA (IAFTA). The MEN applied tariff rate
on these products is 15 per cent.

Table 3.8: India’s Tariff liberalization Schedule for Singapore HS 72

Chapter Description A C X Total
72 Iron and steel 28 26 457 511
5.5 5.1 89.4 100.0

Source: Calculated using India-Singapore CECA text
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Domestic Exports vs Re-exports

Singapore’s trade statistics indicate that
over 78 per cent of Singapore’s exports to
India under chapter 72 were exports of
domestically produced items. Singapore’s
major items of export to India, in 2015,
under chapter 72,were waste & scrap of
iron & steel (HS 72044900), bars & rods of
carbon for concrete reinforcement of iron
(HS 7214203) and waste & scrap of stainless
steel (HS 72042100), that were all entirely
produced domestically. On the other hand,
Singapore’s exports showed a significant
level of re-exports of FerrO-niobium alloy
(HS 72029300) which did not find reflection
in DGCIS figures.

Table A.2.11(a) of Annexure II
separately gives details of domestic exports
and re-exports of major items of Singapore
to India under this chapter.

Chapter 75: Nickel and articles thereof.

After remaining below US$ 10 million for
most of the implementation period, imports
of nickel and articles thereof rose sharply to
US$ 356 million in 2014-15 and saw a slight
decline to US$ 207 million in 2015-16.

Tariff Reduction under CECA

Out of the 27 tariff lines in this Chapter,
tariffs on 2 of them were fully eliminated
by April 2009 while tariffs on 12 tariff lines
were brought down to 50 per cent of the
base rate by April 2009. The remaining 13
tariff lines were excluded from any tariff
liberalization under CECA.

Tariff Reductions on CECA
Excluded Items Under IAFTA

All the 13 excluded items under CECA
were placed under the NT-1 category under

IAFTA on which tariffs were eliminated by
December 2013.

India’s major item of import from
Singapore under this Chapter was non-
alloyed nickel (HS 75021000). Import of this
item rose sharply, from very small levels, to
US$ 355 million in 2014-15 though imports
declined to US$ 199 million in 2015-16. Even
as a similar trend was seen in Singapore’s
export figures, the latter were considerably
higher. Exports of these items to India
increased to US$ 520 million in 2013 but
came down to US$ 311 million in 2015. Tariff
on this item was eliminated in April 2009
under the CECA while the MFN applied
tariff rate is 5 per cent. While Singapore
is not a producer of nickel, the exports are
presumably from the metal warehouses
(both LME authorized and otherwise)
that are located in Singapore. Indeed,
Singapore’s re-export figures to India of
nickel (see Annexure A.2.12(a)) confirm
this. In any case, since they would not have
met the Rules of Origin requirement they
probably have not been imported under
CECA.

Chapter 71:Natural or cultured pearls,
precious or semiprecious stones,
precious metals, clad with precious
metal and articles thereof; imitation
jewelry;coin.

Imports of gems and jewelry from Singapore
declined in the first couple of years just

Table 3.9: India’s Tariff liberalization Schedule for Singapore HS 75

Chapter Description A B X Total
75 Nickel and articles thereof. 2 12 13 27
74 444 48.1 100.0

Source: Calculated using India-Singapore CECA text
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following the implementation of CECA
from US$ 36 million in 2004-05 to US$ 18
million in 2006-07. The period thereafter
saw a steady increase in imports of these
products to reach a peak of US$ 570 million
in 2012-13 but have significantly varied in
the period thereafter.

Tariff Reduction under CECA

Tariffs on 30 tariff lines under this Chapter
were eliminated by April 2009 and on
another 2 tariff lines by December 2011.
Tariffs on an additional 20 tariff lines were
reduced to 50 per cent of the base rate
by April 2009. No tariff concession was
provided on the remaining 39 tariff lines
under CECA.

Tariff Reductions on CECA
Excluded Items under IAFTA

Under the India ASEAN FTA, all CECA
excluded tariff lines were placed under
NT-1 category, with tariff elimination by
December 2013. Also, tariffs on the items
placed under tariff category B (with only
50 per cent reduction in base rate) were
eliminated completely in December 2013
under IAFTA.

Trade Performance

India’s major imports from Singapore
under this Chapter were non-industrial
diamonds and unwrought forms of gold.
Some dealers in Singapore are sight holders
and have warehouses from where they
supply rough diamonds to India. What is
also of relevance is that De-Beers have made

Singapore their auction headquarters in 2013
and Singapore is also used as a delivery
point for their on-line auction sales. Imports
from Singapore increased substantially to
US$ 92 million, US$ 180 million and US$ 89
million respectively in the three years from
2013-14 to 2015-16. Also, while there is no
significant cutting and polishing activity in
Singapore itself, imports of cut and polished
diamonds from third sources to India
through Singapore have varied. Another
item which has shown some surge in recent
years is non-monetary unwrought forms
of gold. Imports of these items increased
from US$ 31.7 million in 2013-14 to US$ 69.2
million in 2015-16.

India’s MFN tariff rate for Non-
industrial diamonds falling under HS
71023100 is already at 0 per cent. Moreover,
the MEN tariff levied by India for the import
of non-industrial diamonds falling under
the HS 71023910 and HS 71023990 is 10 per
cent.However, under IAFTA, tariffs on these
items were completely eliminated from 31+
December 2013.

In respect of unwrought forms of gold
(HS 71081200), which is another major item
of import, India levies a 10 per cent MFN
duty on the import of this item. However,
under IAFTA, tariffs on these items were
completely eliminated from 31% December
2013.

Figures for Singapore’s exports to
India as per WITS database show a similar
trend. Also, exports of a few items such as
unwrought silver (HS 710691) which were

Table 3.10: India’s Tariff liberalization Schedule for Singapore (HS 71)

imitation jewelry;coin.

with precious metal and articles thereof;

Chapter | Description A B C X Total
71 Natural or cultured pearls, precious or 30 20 2 39 91
semiprecious stones, precious metals, clad 33.0 22.0 22 429 100

Source: Calculated using India-Singapore CECA text
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substantial (US$ 318 million in 2013) have
come down sharply in recent years.

Domestic Exports vs Re-exports

The percentage share of Singapore’s exports
of domestically produced items, as per
Singapore statistics, to India, was around 20
per cent in 2015, with some cut and polished
diamonds, other precious and semi precious
stones and jewellery contributing to it.
Singapore’s top two items of export to India,
non industrial diamonds (HS 71023100) and
non-monetary gold (HS 71081200), both
were re-exported items of third country
origin. Table A.2.13(a) of Annexure II
separately gives a listing of domestic exports
and re-exports from Singapore to India of
items under this chapter.

Chapter 38: Miscellaneous chemical
products.

Imports of Miscellaneous chemical products
from Singapore increased steadily from US$
35 million in 2004-05 to US$ 191 million
in 2014-15. They have however declined
slightly to US$ 176 million in 2015-16, similar
to the trend in plastic products (HS 39).

Tariff Reduction under CECA

Out of a total of 179 tariff lines, tariffs on 6
of them were eliminated immediately when
CECA came into force. Tariffs on 75 tariff
lines were eliminated by April 2009 and on
a further 8 tariff lines by December 2011.
Additionally, tariffs on 15 more items were
reduced to 50 per cent of the base rate by
April 2009 and tariffs on 26 tariff lines were
brought down to 5 per cent by December
2015. A total of 49 tariff lines were excluded
from any tariff liberalization under CECA.

Tariff Reductions on CECA
excluded items under IAFTA

Among the CECA excluded tariff lines, 29
were included in NT-1 under IAFTA while
another 8 of these were included under the
Sensitive track. Only 12 tariff lines remain
with no tariff concessions.

Trade Performance

India’s major imports from Singapore under
this Chapter were binders for foundry
moulds (HS 38249090) and additives for
lubricating oils (HS 38112100). Tariffs on
both these items were fully eliminated in
April 2009 while the MFN applied tariff was
10 per cent. Also, imports of certain items
such as insecticides, prepared additives
for anti-corrosion and oil well chemicals
showed some surge after 2009-10 but
declined in 2015-16.

Domestic Exports vs Re-exports

Singapore is one of the leading chemical
manufacturing hubs. About 73 per cent of
Singapore’s exports to India under chapter
38 are of domestically produced items and
re-exports account for the rest. Additive for
lubricating oil (HS 38112190), the top item of
Singapore’s exports to India under chapter
38, is fully manufactured domestically.
The other top two export items namely,
diagnostic or laboratory reference materials
(HS 38220090) and chemical products
and preparations including binders (HS
38249099), figure in both domestic exports
and re-exports. Table A.2.14 (a) of Annexure
II separately gives a listing of domestic
exports and re-exports from Singapore to
India of items under this chapter.

Table 3.11: India’s Tariff liberalization Schedule for Singapore (HS 38)

Chapter | Description A B C g EH X Total
38 Miscellaneous chemical products. 75 15 8 26 6 49 179
41.9 8.4 4.5 14.5 3.4 27.4 | 100.0

Source: Calculated using India-Singapore CECA text
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Chapter 88: Aircraft, spacecraft, and
parts thereof.

Imports of Aircraft and its parts from
Singapore increased in the period
immediately after CECA came into force
from US$ 46 million in 2004-05 to US$ 131
million in 2005-06. There was a slight decline
in imports in the next year but imports
quickly bounced back to reach a peak of US$
153 million in 2008-09, after which there was
a decline in imports (but for a slight increase
in 2011-12) to US$ 29 million in 2012-13.
More recently, imports of these products
have shown a rising trend, increasing to
US$ 78 million in 2015-16.Details are given
in Table A.2.15.

Tariff Reduction under CECA

India eliminated tariffs on 6 of the tariff
lines under this Chapter by 1% August 2005
and on another 11 tariff lines by April 2009,
while no tariff concession was provided on
the remaining 3 tariff lines.

India’s major imports from Singapore
under this Chapter were parts of airplanes
and helicopters though the imports of these
items showed some variation over the years.
Tariffs on these items were eliminated under
the Early Harvest Category while the MFN
tariff was 3 per cent. Imports of spacecraft
(incl satellites and suborbital) spacecraft
launch vehicles (HS 88026000) increased to
US$ 46.2 million in 2015-16. Perhaps this is
attributable to the fact that in December 2015
India launched six Singapore satellites into
orbit that may also have found reflection in
the import figures.'Tariffs on the import of
items under the HS 880260 were brought
down to 0 per cent from 1** April 2009.

While WITS figures for Singapore’s
exports to India did not reflect exports of
spacecraft, exports of other parts of airplanes
or helicopters (HS 880330) were considerably
higher than India’s import figures for the
same. Singapore’s exports of these items
increased from US$ 28.77 million in 2004 to
US$ 201 million in 2008 but came down to
US$ 151 million in 2015.Is this again due to
major world aircraft makers shifting parts
from their regional warehouses in Singapore
to India depending on local requirement? If
so, these were, very likely, shown against
their true origin as per Indian trade statistics

Domestic Exports vs Re-exports

Singapore’s parts market is also centered
on its aircraft maintenance facility. Much of
the maintenance work done in Singapore is
performed on aircrafts registered outside of
Singapore. The only items that Singapore
exports to India under chapter 88 is parts
of aero planes or helicopters (HS 88033000),
over 93 per cent of which are re-exports

Table A.2.15(a) of Annexure Il separately
shows Singapore’s domestic exports and re-
exports to India under chapter 88.

Chapter 40: Rubber and articles thereof.

Imports of rubber and articles thereof
increased from US$ 16 million in 2004-05
to US$ 24 million in 2007-08. After some
variation, imports remained in the range
of US$ 20-25 million till the end of 2012-13.
More recently, there has been a steady rise
with imports almost doubling to US$ 52
million in 2015-16.Details regarding India’s
imports as per DGCIS statistics may be seen
at Table A.2.16.

Table 3.12: India’s Tariff liberalization Schedule for Singapore (HS 88)

Chapter | Description A EH X Total
88 Aircraft, spacecraft, and parts thereof. 11 6 8 20
55.0 30.0 15.0 100.0

Source: Calculated using India-Singapore CECA text

Analysis of India’s Imports from Singapore




Tariff Reduction Under CECA

India eliminated tariffs on 47 tariff lines
under this Chapter by April 2009. Tariffs on
a further 29 tariff lines were reduced to 50
per cent of the base rate by April 2009 and
on another 1 item, tariff was reduced to 5
per cent by December 2015. A total of 99
tariff lines were placed under the exclusion
list in CECA.

Tariff Reductions on CECA
Excluded Items under IAFTA

Out of the 99 tariff lines under the exclusion
list in CECA, 36 were included in the NT-1
category of IAFTA, and 2 under NT-2.
Additionally, 49 items were placed under
ST category on which tariffs will be reduced
to 5 per cent by December 2016.

Trade Performance

India’s major imports from Singapore under
this Chapter were stoppers (HS 40169980),
isobutene-isoprene (butyl) rubber (HS
40023100), halo-isobutene-isoprene
rubber (HS 40023900) and other synthetic
rubber and practice derived from oils (HS
40021990). It must be noted that while no
tariff concession was available on these
items under the CECA, tariff concessions
were made available to Singapore under the
India ASEAN FTA. Apart from Stoppers,
for which preferential tariff under IAFTA
is 5 per cent compared to MFN tariff of
10 per cent, tariffs were eliminated for all
other items by December 2013 under IAFTA
(MEFN tariff on these are 10 per cent).

WITS figures for Singapore’s exports
of items under this Chapter indicated that
its main item of export to India was halo-
isobutene-isoprene rubber (HS 400239)
whose exports increased from US$ 1.39
million in 2014 to US$ 41 million in 2015.

Domestic exports vs Re-exports

Under chapter 40, re-exports accounted
for 72 per cent of Singapore’s total exports
to India. According to Singapore’s trade
statistics, Singapore’s major items of
export to India are halo-isobutene-isoprene
rubber (HS 40023990), butadiene rubber
(HS 40022010) and other hygienic or
pharmaceutical articles of vulcanized rubber
excluding hard rubber (HS 40149090).
However, according to DGCIS data the item
other hygienic or pharmaceutical articles of
vulcanized rubber excluding hard rubber
(HS 40149090), which is a domestically
produced item of Singapore, doesn’t
account for a substantial portion of India’s
imports from Singapore under this chapter.
A listing of Singapore’s domestic exports
and re-exports under chapter 40 is given in
Table A.2.16 of Annexure IL

Chapter 76: Aluminium and articles
thereof.

Imports into India of aluminium and
articles thereof from Singapore increased
from US$ 12 million in 2004-05 to US$ 32
million in 2008-09 after which there was a
slight decline to US$ 21 million in 2009-10.
However, imports increased in the period
thereafter to US$ 48 million in 2015-16
(There was some decline in 2013-14 and
2014-15).Table A.2.17 gives the details as
per DGCIS statistics.

Tariff Reduction under CECA

Out of the 96 tariff lines in the Chapter tariffs
on 5 of them were eliminated by April 2009
and on another 9 tariff lines by December
2011. CECA provided no tariff concessions
on the remaining 82 tariff lines.

Table 3.13: India’s Tariff liberalization Schedule for Singapore (HS 40)

Chapter | Description A B E X Total
. 47 29 1 99 176
40 Rubber and articles thereof. 26.7 165 0.6 56.3 100

Source: Calculated using India-Singapore CECA text
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Tariff Reductions on CECA
Excluded Items under IAFTA

Out of the 82 excluded tariff lines under
CECA, 64 were placed under the NT-1
category of IAFTA and 11 under NT-2.
Seven tariff lines remained with no tariff
concessions.

Trade Performance

India’s major import item from Singapore
under this Chapter was aluminum scrap (HS
76020010) whose imports increased steadily
from US$ 19 million in 2010-11 to US$ 28
million in 2012-13. Tariff on this item was
eliminated in December 2011. Though there
was a slight dip in imports of this item in
2013-14, it recovered in the next year rising
to US$ 33 million in 2015-16.

As per WITS figures, Singapore’s
major export item to India under this
Chapter is aluminium waste (HS 76020000).
Singapore’s second major item of export to
India ,non-alloyed aluminium (HS 760110),
showed some variation over the years
and was around US$ 36 million in 2015.
These aluminium ingots were presumably
exported from the metal warehouses in
Singapore and their true origin was from a
third country. Table A.2.17(a) of Annexure
II separately gives Singapore’s domestic
exports and re-exports under chapter 76

Chapter 32: Tanning or dyeing extracts;
tannins and their deri. dyes, pigments
and other colouring matter; paints and
ver; putty and other mastics; inks.

India’s imports of tanning and dyeing
extracts from Singapore increased from

US$ 21 million in 2004-05 to US$ 33 million
in 2007-08 after which there was some
contraction in imports to US$ 24 million
in 2010-11. More recently, the imports of
these products have shown signs of revival
increasing to US$ 43 million in 2015-16.
Table A.2.33 gives the details as per DGCIS
statistics.

Tariff Reduction under CECA

Out of a total of 339 tariff lines in this
Chapter, tariffs were eliminated on 56 items
by April 2009 and on 36 items by December
2011. On 3 more items tariffs were eliminated
by December 2015. For 142 tariff lines, tariffs
were reduced to 50 per cent of the base rate
by April 2009 and on 1 tariff line, tariff was
brought down to 5 per cent by December
2015.

Tariff Reductions on CECA
Excluded Items under IAFTA

Out of the 101 CECA excluded tariff lines, 88
were included in NT-1 under the IAFTA and
1 item was also included in the ST category.

Trade Performance

Major import items for India under this
Chapter from Singapore were blue vat
dyes (HS 32041599 and 32041551). While
the MFN applied tariff on these items was
7.5 per cent, the preferential tariff on these
products under CECA was 3.75 per cent.
However under the IAFTA, tariffs on these
items were eliminated on 31 December 2013
after which there seems to be a steady rise
in imports of these items from Singapore.
Other major sources of import for India

Table 3.14: India’s Tariff liberalization Schedule for Singapore for Aluminum and
articles thereof (HS 76)

Chapter | Description A C X Total
76 Aluminum and articles thereof. 5 9 82 96
5.2 94 85.4 100.0

Source: Calculated using India-Singapore CECA text
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for products under HS 320415 are China,
United States and Germany. While imports
from China and Singapore increased in
recent years, imports from Germany and
United States saw a decline.

WITS data for Singapore’s export of
these items to India show a similar trend.
However, Singapore’s major export item
under this chapter was pigments and
preparations based on titanium dioxide (HS
320611) whose exports increased from US$
17 million in 2014 to US$ 52 million in 2012
and declined to US$ 28 million in 2015. The
DGCIS figures do not reflect this trend.

Domestic Exports vs Re-exports
Singapore’s major item of export, as per
Singapore’s trade statistics, is pigments
calculated on the dry matter (HS 32061110),
99.9 per cent of which is re-exports, implying
that its true origin was from a third country.
The second major item of export, vat dyes
& preparations (HS 32041500 is entirely
produced domestically. Out of Singapore’s
total exports to India in this chapter, re-
exports represent over 52 per cent of the
total exports.

Table A.2.18(a) of Annexure Il separately
gives Singapore’s domestic exports and re-
exports under chapter 32.

Chapter 73: Articles of iron or steel

Imports of articles of iron and steel from
Singapore increased from US$ 33 million in
2004-05 to a peak of US$ 90 million in 2008-
09 after which there was some variation
with imports rising in some years and

declining in others. Imports of these items
however declined to US$ 41 million in 2015-
16.Details, as per DGCIS statistics, may be
seen in Table A.2.19.

Tariff Reduction under CECA

Tariffs on 117 tariff lines under the Chapter
were eliminated by April 2009, and tariffs
on another 15 were eliminated by December
2011. On a further 10 tariff lines, tariffs were
reduced to 50 per cent of the base rate by
April 2009 and on another 1 item, tariff was
reduced to 5 per cent by December 2015. A
total of 116 tariff lines under the Chapter
were placed under the Exclusion List.

Tariff Reductions on CECA
Excluded Items under IAFTA

Out of the 116 tariff lines under the Exclusion
category in CECA, 104 were placed under
NT-1 of the India-ASEAN FTA. Twelve
tariff lines remained without any tariff
concession.

Trade Performance

India’s major imports from Singapore under
this Chapter were other articles of iron/ steel
other than steering or rudder equipment for
ships and boats, transmission belting and
other screws and bolts. Tariffs on all these
items were eliminated in April 2009 and the
imports of these items have shown some
surge in recent years. However imports
of some items such as other tubes, pipes
and hollow profiles, seamless, of iron other
than cast iron or steel (HS 73042990) and
parts of ships, floating structure and vessels
(HS 73269080) showed some surge in the

Table 3.15: India’s Tariff liberalization Schedule for Singapore HS 32

other colouring matter; paints and ver;
putty and other mastics; inks.

Chapter | Description A B C D E X | Total
32 Tanning or dyeing extracts; tannins and | 56 142 36 3 1 101 | 339
their derivatives dyes, pigments and 16.5 | 419 | 106 | 0.9 0.3 | 29.8 | 100.0

Source: Calculated using India-Singapore CECA text
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Table 3.16: India’s Tariff liberalization Schedule for Singapore (HS 73)

Chapter | Description A B C g X Total
73 Articles of iron or steel 117 10 15 1 116 259
45.2 3.9 5.8 0.4 448 100.0

Source: Calculated using India-Singapore CECA text

period 2011-12 to 2013-14, but have since
remained subdued. Details may be seen in
Table A.2.19.

Singapore’s exports of products under
this chapter to India, as per WITS statistics,
increased from US$ 23 million in 2004 to
US$ 79 million in 2008 but declined to US$
43 million in 2015. Singapore’s main exports
to India were screws and bolts (HS 731815),
export of which increased from US$ 1.3
million in 2013 to US$ 9.7 million in 2015.

Chapter 18: Cocoa and cocoa
preparations

Imports of cocoa and cocoa preparations
from Singapore that earlier remained low
showed signs of growth in recent years
increasing to US$ 29 million in 2015-16.

Tariff Reduction under CECA

Out of a total of 15 tariff lines in the Chapter,
tariffs on 2 of them were eliminated by April
2009, on another 1 item by December 2011
and on an additional 2 items by December
2015. Further, 10 tariff lines were placed
under the Exclusion List under CECA.

Tariff reductions on CECA
excluded items under IAFTA

Out of the 10 tariff lines that were placed
under the Exclusion List under CECA, 3
were placed under NT-1 in the India ASEAN

FTA and the remaining 7 remained under
exclusion.

Trade Performance

India’s major imports from Singapore in this
Chapter were food preparation containing
cocoa, cocoa butter fat and oil and cocoa
powder not containing sugar. While tariffs
on cocoa butter and cocoa powder were
fully eliminated in April 2009, imports of
these items into India have surged more
recently as may be seen from Table A.2.20.
It must also be mentioned that for HS 1804
and 1805 the product specific rules of origin
specify for a local value added content of at
least 40 percent based on direct method or
not more than 60 percent based on indirect
method which was different from the rules
of origin for other products (40 per cent of its
content must originate from Singapore/India
and non-originating raw materials must have
undergone a change in the first 4 digits of the
HS code from the finished good).

Imports of food preparation containing
cocoa (HS 18062000) have also surged
recently. With tariff on these products now
eliminated in December 2015, imports could
go up further as the present MEN tariff rate
on this product is 30 per cent.

Singapore’s major export item to India
under this chapter as per WITS database
were cocoa butter, fat and oil (HS 180400)

Table 3.17: India’s Tariff liberalization Schedule for Singapore (HS 18)

Chapter | Description A C D X Total
18 Cocoa and cocoa preparations 2 1 2 10 15
13.3 6.7 13.3 66.7 100.0

Source: Calculated using India-Singapore CECA text
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with exports worth US$ 8 million in 2015,
and chocolate and other food preparations
containing cocoa (HS 180620) with exports
worth US$ 10 million in 2015.

Chapter 49: Printed books, newspapers,
pictures and other products of the
printing industry; manuscripts,
typescripts and plans.

Imports of printed books and other printed
products increased from US$ 176 million
in 2004-05 to US$ 319.5 million in 2006-07
and declined to US$ 303.7 million in the
following year. There was a steep decline in
the next two years with imports declining
to US$ 25 million in 2009-10. Imports
recovered slightly in the next few years, to
reach US$ 226 million in 2011-12. However
there was a steady decline thereafter with
imports remaining subdued at around US$
20 million in recent years.

Tariff Reduction under CECA

While tariffs were fully eliminated on 10
tariff lines in August 2005, tariffs on another
20 tariff lines were reduced by April 2009
and a further 3 tariff lines by December 2011.

Tariff Reductions on CECA
Excluded Items under IAFTA

1 tariff line, pertaining to children’s picture
books was under the exclusion list under
CECA but gotincluded in NT-1 under India-
ASEAN FTA.

India’s major import items from
Singapore under this chapter were
documents of title conveying the right to
use information technology software and

hardcopy (printed) of computer software.
Tariffs on both these items were fully
eliminated by April 2009, though the MFN
applied tariff on these is 10 per cent. In
more recent years imports have mainly
been imported books and periodicals and
bank notes.

Figures for Singapore’s exports of these
items show a similar trend. Singapore’s
exports of unused postage, re